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Media & Advertising Upgrade to trading buy from neutral with unchanged target price §

Management of RM24.52: KLK proposed to acquire 51% of the issued and

Sports paid-up share capital of Collingwood Plantation Pte Ltd (CPPL) for

el Al a cash purchase price of US$8.67 million, equivalent to RM26.88

million based on an exchange rate of RM3.10.

In today's The Edge
Financial Daily CCPL is a Singapore registered company involved in forestry

RSS and tug and barging services. The company has a sole wholly-
1001 Special owned subsidiary, Ang Agro Forest Management Ltd, which has
commemorative feature registered rights over three pieces of state land totalling
44,342ha in Papua New Guinea (PNG).

The Edge Billion Ringgit
Club

We believe the impact of the proposed acquisition will be negligible to KLK’s earnings in the short term.
However, in the longer term, we expect the proposed acquisition to contribute positively to its earnings as it will
add circa 20% to KLK's oil palm plantation area. The proposed acquisition is expected to start generating returns
only in the next four to five years.

Nonetheless, due to recent stock price weakness we are upgrading our recommendation on KLK to “trading
buy” (from “neutral”) with an unchanged target price of RM24.52, derived from sum-of-parts based on financial
year ending September 2013 (FY13) earnings.

Note: In view of the prevailing weak crude palm oil (CPO) price, we are revising our FY12 earnings forecast
downward by 2% to RM1.14 billion. However, the downward revision is not interfering with our valuation of KLK
as we are basing our target price on FY13 earnings. At this juncture, we are keeping to our 2013 CPO average
forecast of RM3,050 per tonne — MIDF Research, Oct 5

This article first appeared in The Edge Financial Daily, on Oct 8, 2012.

Kuala Lumpur Kepong Bhd

FYE Sopt 31 (RM mil} 2008 2010 2011 2012F 2013F
Revenue 665831 740063 1074325 080476 0.662.87
Ebit 92158 140870 2011267 207790 202920
Pre-tax profit BE7.36 136283 206621 148421 193257
Nat profit 61250 101234 157141 1,13542 146676
EPS fsri 5751 9506 14756 10662  137.92
EPS growth (41.14) 6578 55.23 (27.75) 2936
PER W) 3742 254 1458 2048 15860
Owidend (seni 40,00 60.00 8500 8000  75.00
Net dividend yieid ) 1.86 279 3.85 372 349

Source: Campany, Forecast by MIDFR
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