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A view of the main deck of Tullow Oil's Floating Production, Storage and Offloading vessel. Picture: REUTERS

Nairobi — Tullow Oil may shut down operations in northern Kenya in two weeks unless persistent issues with local residents, which
threaten progress of the project , are resolved.

Disruptions in the remote Turkana region have halted the shipments of a pilot programme to test early production and deliver oil
from Lokichar to the port of Mombasa 1,000km away, for future export.

Tullow, along with partners Africa Oil and Total, plans to make a final investment decision in 2019 to ramp up production by 2021
and develop a pipeline to ultimately transport the estimated 560-million barrel resource.

Tullow has enough supplies to run its Kapese Integrated Operation Base for another 14 days, "after which we will have no option
other than a complete shutdown of the camp", the company said. "This will further delay resumption of crude oil trucking by about
two months."

Kenya’s recent celebration of the first oil shipments, a milestone since Tullow’s discoveries in 2012, has been short lived.

Aggrieved local community members seized trucks transporting crude on June 28 and broke into Tullow’s Ngamia 8 oil well and
storage site, protesting against rampant insecurity in Turkana county. Kenyan MPs have linked the protests to local residents having
their share of oil revenue halved to 5% by the government and demands for jobs and business opportunities such as supply tenders.

The companies and both local and national governments need to resolve the issue of equitable distribution of revenue from the oil or
they may face more public discontent, according to Ahmed Salim, an analyst with Teneo Intelligence.

"Until they get that right, this is going to be something that’s going to disrupt Turkana and it’s going to disrupt Tullow Oil for the
foreseeable future," he said.

Tullow encountered protests as early as 2013 in Kenya over a demand for jobs and benefits when the company was on a drilling
schedule. Exploration director Angus McCoss at the time said the action was a "good wake-up call" to be more aware of local needs.

The National Bureau of Statistics ranks Turkana as the poorest of Kenya’s 47 counties.

The government is working with the community to resolve the impasse, petroleum principal secretary Andrew Kamau said. He
declined to give any estimate for how long that would take.

The local community wanted to decide how to spend their 5% share of oil revenue, James Lomenen, an MP for Turkana South, said.
"Their argument is that you can’t build infrastructure where people are struggling to meet daily basic needs; it would be of no use,"
he said. "These are people who can’t even afford a meal."

From miners to oil explorers, companies needed to maintain strong ties with the national government and local communities, Salim
said. "Once things get moving, I think the shift in focus will go back to the fact that oil and gas is a profitable business and Turkana
is one of the poorest counties in the country."

Tullow shares fell 1.8% before trading unchanged at 218.2p in London.

Bloomberg

This website, published by Tiso Blackstar Group (Pty) Ltd, uses cookies, which help to run the
website in various ways, including essential services, advertising and analytics. By accepting or
continuing to use this website, you consent to us using cookies. You can see how to opt out of non-
essential cookies or get more information about how we manage cookies in our privacy and cookie
policy.

Accept Cookies

https://www.businesslive.co.za/bd/companies/
https://www.businesslive.co.za/bd/companies/energy/
https://lh3.googleusercontent.com/F-x0xw9a7tIPDDsyGgptsPqNaihFKci05FH8LMJf0uDzhLjsdRhbqKHr3yEdmkJhiMnWbNIzO7MI8HQNWphZBFPfYWxkHZDi=s1200
https://googleads.g.doubleclick.net/aclk?sa=l&ai=CdKYUdrdOXMHXH-bYtgfh2KigC_uf6IpV_I_p3uwHZBABILzQ4RZgx82CjpAmoAGg-r_0AsgBA6kCmhcNnQe8cz7gAgCoAwHIAwiqBJkCT9AkxOqkfBTQvQdHhom8LJs2yIzCQv-DGiMZwbhKnb_moQFHhnfzMEHTSwxGx47I3xsyHHPT2-DRlvOX-BQfblyperJPQaFLgUFOfwN1clc-MhqT2zmaum3KntD7zQcy3H_8vu91QaWLRSBjyFwBRv795VPPpQ8gxbVrt14abm3VQOTXaw2jOw7N4ksZmnc8mBoCJdFOtVm-Y4mTa0IsH91ACg5qKMyE7RuRjOVeLwnKQz3wsiyY7L4qtse9LPWvL06I-v5PbwpgX-7DSzTyRdbtXaxD0RiPFt2eGELfuD8fSTKvO3bxBqc-LC32DxZoZXjCE0CkL3_RUEtSj59lDD6fDnqKXDhE88Ec_5cHPjj-bVI07xB6q4XgBAGgBgOAB8iFwIsBqAeOzhuoB9XJG6gHqAaoB9nLG6gHz8wbqAemvhvYBwHSCAcIgGEQARgBsQlJhP7rjvjgDYAKA9gTAg&ae=1&num=1&sig=AOD64_2WoI16kQTxET0QXKCx0RGwgSAGmA&client=ca-pub-4210548651990521&nx=CLICK_X&ny=CLICK_Y&nb=2&adurl=https://campuskey.co.za%3Fgclid%3DEAIaIQobChMIweqw94GQ4AIVZqztCh1hLAq0EAEYASAAEgJyj_D_BwE
https://adssettings.google.com/whythisad?reasons=-R_-iqngtncwhPl8oATaEjqXsYGGfOBFi-joYX2rrI-wEpKgdju41Y1GSsn9hzlqwmGq_aZls-cN-5uVYsAfRsR8WN6txqpUj2YUKj9UL8oiTRh4DsZYOyoO5bIkqfkJoPRnK9yuFMwB5f3e-zBpZmsjcjiwZowjlee92RsRfb5IckJjbGiCdNZH8_JZytmyOW9dshpRobWcebJkjpmejLNbLzeenItGq80JQEDCRbrniySzOpCZbWAzsg_P760Yk7_GVdiZ_RKAKHsqdVSbKTWwEQPzmusJfUribozDQ,s8YH5VLYPSRAhxLZ2wJz7A&source=display&cbt=eBqAOpu2I9UI_I_p3uwHEInmwYUGGMK03osBIg9jYW1wdXNrZXkuY28uemEyCAgFExjphwEUQhdjYS1wdWItNDIxMDU0ODY1MTk5MDUyMUgMWANwAQ&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCdKYUdrdOXMHXH-bYtgfh2KigC_uf6IpV_I_p3uwHZBABILzQ4RZgx82CjpAmoAGg-r_0AsgBA6kCmhcNnQe8cz7gAgCoAwHIAwiqBJkCT9AkxOqkfBTQvQdHhom8LJs2yIzCQv-DGiMZwbhKnb_moQFHhnfzMEHTSwxGx47I3xsyHHPT2-DRlvOX-BQfblyperJPQaFLgUFOfwN1clc-MhqT2zmaum3KntD7zQcy3H_8vu91QaWLRSBjyFwBRv795VPPpQ8gxbVrt14abm3VQOTXaw2jOw7N4ksZmnc8mBoCJdFOtVm-Y4mTa0IsH91ACg5qKMyE7RuRjOVeLwnKQz3wsiyY7L4qtse9LPWvL06I-v5PbwpgX-7DSzTyRdbtXaxD0RiPFt2eGELfuD8fSTKvO3bxBqc-LC32DxZoZXjCE0CkL3_RUEtSj59lDD6fDnqKXDhE88Ec_5cHPjj-bVI07xB6q4XgBAGgBgOAB8iFwIsBqAeOzhuoB9XJG6gHqAaoB9nLG6gHz8wbqAemvhvYBwHSCAcIgGEQARgBsQlJhP7rjvjgDYAKA9gTAg%26sigh%3DbJyowAAg4SU
https://adssettings.google.com/whythisad?reasons=-R_-iqngtncwhPl8oATaEjqXsYGGfOBFi-joYX2rrI-wEpKgdju41Y1GSsn9hzlqwmGq_aZls-cN-5uVYsAfRsR8WN6txqpUj2YUKj9UL8oiTRh4DsZYOyoO5bIkqfkJoPRnK9yuFMwB5f3e-zBpZmsjcjiwZowjlee92RsRfb5IckJjbGiCdNZH8_JZytmyOW9dshpRobWcebJkjpmejLNbLzeenItGq80JQEDCRbrniySzOpCZbWAzsg_P760Yk7_GVdiZ_RKAKHsqdVSbKTWwEQPzmusJfUribozDQ,s8YH5VLYPSRAhxLZ2wJz7A&source=display&cbt=eBqAOpu2I9UI_I_p3uwHEInmwYUGGMK03osBIg9jYW1wdXNrZXkuY28uemEyCAgFExjphwEUQhdjYS1wdWItNDIxMDU0ODY1MTk5MDUyMUgMWANwAQ&cv=https://googleads.g.doubleclick.net/pagead/conversion/%3Fai%3DCdKYUdrdOXMHXH-bYtgfh2KigC_uf6IpV_I_p3uwHZBABILzQ4RZgx82CjpAmoAGg-r_0AsgBA6kCmhcNnQe8cz7gAgCoAwHIAwiqBJkCT9AkxOqkfBTQvQdHhom8LJs2yIzCQv-DGiMZwbhKnb_moQFHhnfzMEHTSwxGx47I3xsyHHPT2-DRlvOX-BQfblyperJPQaFLgUFOfwN1clc-MhqT2zmaum3KntD7zQcy3H_8vu91QaWLRSBjyFwBRv795VPPpQ8gxbVrt14abm3VQOTXaw2jOw7N4ksZmnc8mBoCJdFOtVm-Y4mTa0IsH91ACg5qKMyE7RuRjOVeLwnKQz3wsiyY7L4qtse9LPWvL06I-v5PbwpgX-7DSzTyRdbtXaxD0RiPFt2eGELfuD8fSTKvO3bxBqc-LC32DxZoZXjCE0CkL3_RUEtSj59lDD6fDnqKXDhE88Ec_5cHPjj-bVI07xB6q4XgBAGgBgOAB8iFwIsBqAeOzhuoB9XJG6gHqAaoB9nLG6gHz8wbqAemvhvYBwHSCAcIgGEQARgBsQlJhP7rjvjgDYAKA9gTAg%26sigh%3DbJyowAAg4SU
https://www.businesslive.co.za/privacy-policy


1/28/2019 Protests threaten Tullow Oil’s project in Kenya

https://www.businesslive.co.za/bd/companies/energy/2018-07-19-protests-threaten-tullow-oils-project-in-kenya/ 2/2

CLICK TO EXPAND
AWARD-WINNING 
CORPORATE SOLUTIONS

This website, published by Tiso Blackstar Group (Pty) Ltd, uses cookies, which help to run the
website in various ways, including essential services, advertising and analytics. By accepting or
continuing to use this website, you consent to us using cookies. You can see how to opt out of non-
essential cookies or get more information about how we manage cookies in our privacy and cookie
policy.

Accept Cookies

https://www.businesslive.co.za/privacy-policy

