BrasilAgro - Companhia Brasileira de Propriedades Agrícolas ("Company"), pursuant to the provisions in Rule 358, issued by the Brazilian
Securities and Exchange Commission (CVM) on January 3, 2002, and in Article 157, paragraph 4, of Law 6404 of December 15, 1976, hereby
announces to its shareholders and the public in general that at a meeting held on December 11, 2013, its Board of Directors approved the Company’s
acquisition of assets related to rural properties in Paraguay currently held directly or indirectly by Cresud S.A.C.Y.F. y A. ("Cresud"), Company’s
controlling shareholder. The acquisition was unanimously approved by the independent members of the Company’s Board of Directors, the Board
members appointed by the controlling shareholder have abstained from voting.
The transaction includes the acquisition of 50% equity interest in Cresca S.A. ("Cresca"), a company owning rural land located in Paraguay and the
rights and obligations of Cresud resulting from the Contrato de Asesoramiento (Contract for Consulting Services for developing the properties) signed
on September 3, 2008 between Cresud and Cresca. The price of the transaction was agreed in USD 18,500,000.

The transaction establishes an adjustment to the price in case of future sales of assets by Cresca. In the event of a potential sale of up to 24,000
hectares of undeveloped land, within 1 year, the Company shall pay to Cresud an amount equivalent to 25% of the sale price that exceeds US$ 350 per
hectare.
About Cresca
Cresca was incorporated in 2008 in Paraguay by Agrotech S.A. (controlled by Cresud) together with Carlos Casado S.A. Its main activities are related
to the development and agricultural operation of a 45,577 hectares farm located in the Department of Boquerón, in the western region of the Republic
of Paraguay. Additionally, Cresca has exercised an option to acquire additionally 96,354 hectares adjacent to the original farm. As of the date of this
Material Fact, Cresca has paid and signed the acquisition deed for 35,413 hectares of the option. The remaining hectares will be paid and fully
transferred during 2014. The call option has an exercise price of USD 350 per hectare.
In addition to the economic benefits resulting from the acquisition of shares representing half of Cresca’s capital stock, the Company will also benefit
from the amounts to be received as compensation for the provision of consulting services for developing the properties owned by Cresca. These
amounts represent a potentially regular revenue inflow into the Company and the opportunity for developing activities within its field of expertise in a
foreign country
Summary

USD

Acquisition of 50% stake from Cresud

18,500,000

Capital increase in Cresca to exercise option(1)

16,861,950

Total investment

35,361,950

(1)

50% x 96,354 x 350, to be finalized during 2014

After completing these transactions the Company will manage 141,931 hectares in Paraguay, of which approximately 70,000 hectare are arable. The
average price obtained by dividing the total investment by 50% of the total hectares is approximately USD 500 per hectare. Currently, approximately
12,000 hectares of Cresca’s properties are under operation and the rest is yet to be developed.
The location, size and development level of the properties are a strong fit to BrasilAgro’s business model of developing land in the frontier regions and
significantly improve our land bank. Paraguay is the 3rd largest agricultural producer in South America and has become a natural expansion region
for Brazilian farmers.
Additionally, the aforementioned transactions are the beginning of the international expansion of the Company that could enhance our portfolio
diversification, mitigating not only weather, but also logistics and regulatory risks.
São Paulo, December 16 2013
Julio Toledo Piza
CEO & IRO
Investor Relations:
Julio Toledo Piza
Ana Paula Ribeiro
Tel.: +55 11 3035-5374
Fax: +55 11 3035-5366
E-mail: ri@brasil-agro.com

