
• Site Map

Home> News Releases> 2012> Review of Construction Cost for the Taganito Nickel Project

2013

2012

2011

2010

2009

2008

2007

2006

2005

2004

• Request for Printed Materials

• JAPANESE (News Releases)

• CHINESE (News Releases)

News Releases: 2012

Review of Construction Cost for the Taganito Nickel Project

• Japanese translation

Nov. 20, 2012

Mitsui & Co., Ltd.

Sumitomo Metal Mining Co., Ltd.

Mitsui & Co., Ltd. ("Mitsui", Headquarters: Chiyoda-ku, Tokyo, President and CEO: Masami Iijima) and Sumitomo Metal Mining Co., Ltd. ("SMM", Headquarters:

Minato-ku, Tokyo, President and Representative Director: Nobumasa Kemori) have undertaken a review of the Taganito Nickel Project ("this project", see

attached material for an overview) that is being implemented in the Republic of the Philippines by Taganito HPAL Nickel Corporation ("THPAL", Headquarters:

Makati City, Republic of the Philippines, President: Takanori Fujimura) , an affiliated company of SMM and Mitsui. The result of the review is a forecast increase

in construction costs from the initially planned USD1.3 billion to approximately USD1.59 billion.

This project suffered a setback in October 2011 when the plant construction site came under attack from an armed group, which resulted in the facilities under

construction sustaining damage. As such, as well as repairing the damaged facilities, a number of measures have been taken to ensure the safety of employees,

construction workers, and other involved persons. In addition to the extra costs incurred by these measures, an increase in material prices and alterations to the

construction specifications among other factors have lead to a USD150 million increase in construction costs. Furthermore, with the rapid devaluation of the US

dollar that occurred after the start of this project in September 2009, the difference in exchange rate for construction fee settlements not made in US dollars has

increased with an effect of approximately USD140 million, leading to a forecast construction cost of USD1.59 billion.

Although a temporary pause in construction in order to confirm safety after the attack has resulted in the project period being slightly affected, subsequent

construction work after is progressing smoothly and the project is on schedule to finish in the forth quarter of 2013.

1. Location

Taganito, northern Mindanao, Republic of the Philippines

2. Products and output

Annual production of approximately 50,000t (30,000t of nickel and 2,600t of cobalt) of nickel/cobalt mixed sulfide ("MS"), an intermediate product of nickel

processing, from low-grade oxide ore using high pressure acid leaching over 30 years.

3. Raw material

Low-grade nickel oxide ore (limonite) available at and around the Taganito Mine

4. Product usage

SMM will purchase all MS produced for use at SMM's nickel refinery (Niihama City, Ehime Prefecture), where it will be used as the raw material in the production

of electrolytic nickel and cobalt.



5. Project schedule

September 2009
SMM decides to implement the project. Basic agreement for joint implementation

with Nickel Asia Corporation ("NAC")

March 2010 Start of construction

September 2010 Conclusion of project shareholder agreement between SMM, NAC and Mitsui.

4th quarter of 2013 Start of commercial production (planned)

6. Overview of Taganito HPAL Nickel Corporation (THPAL)

Location Makati City, Republic of the Philippines

Representative Takanori Fujimura (President)

Established 2008

Paid-in capital 4 billion and 95 million Philippine pesos

Investment ratio SMM: 62.5%, NAC: 22.5%, Mitsui: 15.0%

Operations Implementation of Taganito Nickel Project

Notice:

This announcement contains forward-looking statements. These forward-looking statements are based on Mitsui's current assumptions, expectations and beliefs

in light of the information currently possessed by it and involve known and unknown risks, uncertainties and other factors. Such risks, uncertainties and other

factors may cause Mitsui's actual results, financial position or cash flows to be materially different from any future results, financial position or cash flows

expressed or implied by these forward-looking statements. These risks, uncertainties and other factors referred to above include, but are not limited to, those

contained in Mitsui's latest Annual Securities Report and Quarterly Securities Report, and Mitsui undertakes no obligation to publicly update or revise any

forward-looking statements.

This announcement is published in order to publicly announce specific facts stated above, and does not constitute a solicitation of investments or any similar act

inside or outside of Japan, regarding the shares, bonds or other securities issued by us.

For inquiries on this matter, please contact

Mitsui & Co., Ltd.

Corporate Communications Division

Noriko Okamoto

Telephone: +81-3-3285-6645

Facsimile: +81-3-3285-9819

Sumitomo Metal Mining Co., Ltd.

Public Relations & Investor Relations Department

Masashi Takahashi

TEL: +81-3-3436-7705

FAX: +81-3-3434-2215

The information contained in this news release is true and accurate at the time of publication; however, it may be subject to change without prior notice.
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