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RBC wants over $7 million for job they didn’t do: Crew
Gold
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Crew Gold’s parent company, Nordgold, operates nine mines in four countries - Russia, Kazakhstan, Burkina Faso and Guinea.
(Image courtesy of Nordgold)

The Royal Bank of Canada (RBC), the country’s biggest bank, is suing former client Crew Gold,
a subsidiary of Russian miner Nordgold (LON:NORD), over a US$7.12 million fee the lender was
supposed to obtain for selling all or a substantial portion of the gold producer to a third party
in 2010.

In the trial, to begin late May in the Ontario Superior Court of Justice, Crew Gold
representatives will claim the company has no obligation to pay the so call “success fee”, as
RBC was not involved in the firm’s final sale.

The case, which could spark a major revision of the terms by which miners engage with
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investments banks, centers on whether or not RBC should be granted the amount for a sale
that was executed by the miner’s majority shareholders, without Crew Gold or the bank’s
involvement.

Months after recruiting RBC late in 2008, Crew Gold — then listed in Toronto and Oslo —
decided to do an equity swap, which changed the make-up of its board and shareholders.

The new corporate structure included a controlling block held by GLG Partners, a fund
manager, which decided to sell its stake without the involvement of either the company or
RBC, Crew Gold says according to court documents seen by MINING.com.

The engagement letter with RBC, the company’s representatives add, was only signed in Dec.
2009, when the swap was almost completed and several potential buyers had already
approached Crew Gold’s majority holders.

Three months later, Crew Gold received an invoice from RBC for $2 million, which was later
replaced by an invoice for $7.12 million, which the miner has refused to pay.

So far, Norgold’s subsidiary has given RBC US$150,000 for work fees corresponding to the
August 2009-January 2010 period.

Crew Gold’s flagship operation was the LEFA gold mine in Guinea, with reserves of about 3
million ounces and resources of 5.2 million ounces.

Nordgold, which spun off of Russian steelmaker Severstal in 2012, collected many of its major
assets during the 2008-2009 financial crisis, including its takeover of the Crew Gold and
Canadian miner High River Gold, with assets in Burkina Faso and Russia.

Efficient Elution Strip Heating

Sioux Elution Strip Heaters increase stripping speed, lower your overhead and
increase your profits.

e Designed for continuous operation

e No preheat or recovery time needed

e 100% stainless steel wetted parts

This is the greener choice over drilling and blasting.

Eliminate the need for drilling and blasting while reducing noise and dust
pollution.

Courses by Mining Experts

Extend your training by learning from industry experts in real time! Join the
growing number of people who choose EduMine to advance their career in mining.



http://www.nordgold.com/operations/production/lefa/
http://www.infomine.com/people/post/createpost/?title=RBC wants over $7 million for job they didn?t do: Crew Gold | MINING.com&excerpt=Canada's biggest bank is suing former client Crew Gold over a fee the lender claims it should have been paid by the mining company.&link=http://www.mining.com/rbc-wants-over-7-million-for-job-that-didnt-do-crew-gold/&imageurl=http://www.mining.com/wp-content/uploads/2016/04/rbc-wants-over-7-million-for-job-that-didnt-do-crew-gold.jpg&source=MINING.com&pubdate=2016-04-29T12%3A05%3A39-08%3A00
https://www.facebook.com/sharer/sharer.php?u=http://www.mining.com/rbc-wants-over-7-million-for-job-that-didnt-do-crew-gold/&t=RBC wants over $7 million for job they didn?t do: Crew Gold
https://www.linkedin.com/shareArticle?mini=true&url=http://www.mining.com/rbc-wants-over-7-million-for-job-that-didnt-do-crew-gold/&title=RBC wants over $7 million for job they didn?t do: Crew Gold&summary=&source=MINING.com
https://twitter.com/intent/tweet?original_referer=http://www.mining.com/rbc-wants-over-7-million-for-job-that-didnt-do-crew-gold/&ref_src=twsrc%5Etfw&related=mining&text=RBC+wants+over+%247+million+for+job+they+didn%E2%80%99t+do%3A+Crew+Gold&url=http://bit.ly/1pPADl3&via=mining
mailto:?subject=RBC wants over $7 million for job they didn?t do: Crew Gold&body=http://www.mining.com/rbc-wants-over-7-million-for-job-that-didnt-do-crew-gold/
javascript:window.print()
http://tanzanite.infomine.com/servlet/click/zone?zid=1348&cid=7673&mid=6883&pid=0&default=false&random=78303937&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.sioux.com%2Fprecious-metals.html
http://tanzanite.infomine.com/servlet/click/zone?zid=1348&cid=7673&mid=6883&pid=0&default=false&random=78303937&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.sioux.com%2Fprecious-metals.html
http://tanzanite.infomine.com/servlet/click/zone?zid=1349&cid=7675&mid=6880&pid=0&default=false&random=58889005&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.americanaugers.com%2Fen%2Fequipment%2Fsurface-miner.html
http://tanzanite.infomine.com/servlet/click/zone?zid=1349&cid=7675&mid=6880&pid=0&default=false&random=58889005&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.americanaugers.com%2Fen%2Fequipment%2Fsurface-miner.html
http://tanzanite.infomine.com/servlet/click/zone?zid=1350&cid=7677&mid=6886&pid=0&default=false&random=67297314&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.edumine.com%2Fcourses%2F
http://tanzanite.infomine.com/servlet/click/zone?zid=1350&cid=7677&mid=6886&pid=0&default=false&random=67297314&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.edumine.com%2Fcourses%2F
http://tanzanite.infomine.com/servlet/click/zone?zid=1350&cid=7677&mid=6886&pid=0&default=false&random=67297314&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.edumine.com%2Fcourses%2Flive-webcasts%2Fmining-101%2F

Mining 101

Mineral Property Valuation
Quality Control of Assays
Mine Planning - Strategy
For more topics click here.

blog comments powered by Disqus

Sign up for our daily newsletter

Your Email Here SIGN UP

P
Reaching Out

About Us / Advertise /
Contact / Submissions / Terms of Use /

Sign Up for a Digest

Mining News / Gold News /
Suppliers and Equipment / Coal News /
Copper News / All Digests /

& Mi N_IN G.com 'nfOMine

Your Global Mining Resource

© MINING.com All Rights Reserved

f ¥ & in D |\


http://tanzanite.infomine.com/servlet/click/zone?zid=1350&cid=7677&mid=6886&pid=0&default=false&random=67297314&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.edumine.com%2Fcourses%2Flive-webcasts%2Fmineral-property-valuation%2F
http://tanzanite.infomine.com/servlet/click/zone?zid=1350&cid=7677&mid=6886&pid=0&default=false&random=67297314&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.edumine.com%2Fcourses%2Flive-webcasts%2Fquality-control-of-assays%2F
http://tanzanite.infomine.com/servlet/click/zone?zid=1350&cid=7677&mid=6886&pid=0&default=false&random=67297314&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.edumine.com%2Fcourses%2Flive-webcasts%2Fmine-planning-strategy%2F
http://tanzanite.infomine.com/servlet/click/zone?zid=1350&cid=7677&mid=6886&pid=0&default=false&random=67297314&timestamp=20170112035050&test=false&custom4=0&referrer=http%3A%2F%2Fmining.com%2Frbc-wants-over-7-million-for-job-that-didnt-do-crew-gold%2F&redirect=http%3A%2F%2Fwww.edumine.com%2Fcourses%2F
http://disqus.com
http://www.mining.com/about/
http://www.mining.com/advertise/
http://www.mining.com/contact-us/
http://www.mining.com/submissions
http://www.mining.com/terms-of-use/
http://mlms.infomine.com/subscribe.aspx?id=1013
http://mlms.infomine.com/subscribe.aspx?id=1015
http://mlms.infomine.com/subscribe.aspx?id=1022
http://mlms.infomine.com/subscribe.aspx?id=1019
http://mlms.infomine.com/subscribe.aspx?id=1020
http://mlms.infomine.com/subscribe.aspx?id=1013,1015,1019,1020,1016,1024,1023,1028,1051,1055,1054,1059,1058,1057,1062,1060,1061,1022
http://www.mining.com/
http://www.infomine.com/
https://www.facebook.com/miningdotcom
https://www.twitter.com/mining
https://plus.google.com/+MiningNews/posts
https://www.linkedin.com/company/mining.com-infomine-inc.-
https://www.youtube.com/user/miningdotcom
http://www.mining.com/mining-news-digests/
http://www.mining.com/about-rss/

