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India’s  coffee maker mogul, V. G. Siddhartha, has
acquired 1.8M hectares of Guyana’s forest.

Forestry deal with India’s coffee
maker raises questions
APRIL 10, 2011 | BY KNEWS | FILED UNDER NEWS 

…no permission for harvesting yet – GFC

In what is being considered one of the largest local deals of its kind, Guyana
has awarded some 1.8 million acres of forest lands to an Indian coffee making
company, but government yesterday said that the process is still ongoing with
no harvesting permission granted.
Yesterday, the Alliance For Change (AFC) described the deal as a shady one and
said that it will be demanding answers.
While the deal with India’s Café Coffee Day was made last year, they were no
announcements in the local media.

The 1.8M acres would be
less than half of the
Barama Company Limited,
a Malaysian-owned
logging and plywood
manufacturing company,
which has been here since
the 90s and which controls
more than 1.6M hectares
of forest lands.
The news was made public
on Friday in the Times of
India, the world’s largest
English selling newspaper
in that country.
And according to the
Times of India, V. G.
Siddhartha, best known for
his Cafe Coffee Day (CCD)
chain, has taken 1.85 million acres of Amazonian forestland on a 30-year lease
from  Guyana in South America, to start a furniture business in India.
The idea is to transport cut logs on chartered ships from the Guyanese capital
Georgetown to the Mangalore Port and then carry them via road to the Coffee
Day Group’s furniture plant in Chikmagalur.
It was disclosed that Greenheart, Purpleheart, Wallaba and Bullet Wood were
among some of the woods targeted for export. The newspaper also said that
the royalty Siddhartha will pay the Guyana Government is not clear as
Siddhartha declined to comment on the matter.
No harvesting
Yesterday, Guyana Forestry Commission, James Singh, said that it has never
been the norm for the body to publicise the issuance of State Forest
Exploratory Permits (SFEP).
“What the GFC publicises is SFEP’s that are available for allocation.”
Singh explained that GFC through a public advertisement indicated that an SFEP
was available for allocation. Simon and Shock International Logging Inc. (SSI), a
US company, then applied for the SFEP and this application was reviewed firstly
by the GFC Forest Resource Allocation Committee (FRAC), then the GFC Board
Technical Committee.
It was then approved by the GFC Board of Directors, then by the Cabinet Sub-
Committee on Natural Resources, and finally by the Cabinet. This concession
was for 391,853 hectares.
“Unfortunately, due to the financial crises and other unforeseen factors, SSI was
unable to undertake the required exploratory works, or pay the necessary
acreage fees. The SFEP was then suspended for non-compliance with the SFEP
agreement. Coffee Day Limited then approached the Government offering to
pay all outstanding debts of SSI, and do the necessary exploratory works.”
According to Singh, government agreed for VHPI to take over as the
shareholders of SSI.
“Vaitarna then paid the outstanding monies (US$254,000.00) to the GFC and
committed to do a forest inventory, a business plan and an Environmental and
Social Impact Assessment (ESIA), and submit these to the GFC and the
Environmental Protection Agency (EPA) in 2011.”
Singh noted that the SFEP is issued for the conducting of exploratory operations
only. “There will be no harvesting or extraction of logs until the SFEP meets all
requirements, and is converted into a Timber Sales Agreement (TSA).”
The GFC official said that the conversion of an SFEP to a TSA is not automatic or
guaranteed.  “GFC and EPA first have to give their approval of the submitted
documentation, and approval has to be given by the GFC Board, Cabinet Sub-
Committee on Natural Resources; final approval is given by Cabinet. If a TSA is
issued, the public is normally notified via a press conference by the Ministry of
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Agriculture and during GFC decentralised outreach visits.”
CLICO deal
On Friday, GFC said that the Indian company was also awarded another
concession for 345,961 hectares.
“The Timber Sales Agreement (TSA) awarded to Caribbean Resources Limited
(CRL) was also terminated and re-possessed by the GoG (Government of
Guyana) in 2010, because of continuous non-compliance with the terms and
conditions of the TSA.”
According to GFC, Guyana accepted an offer of $600M (US$3M) by VHPI to re-
allocate this re-possessed concession of 345,961 hectares.
“This re-allocation was done in 2010. The sum of G$600 million was applied to
help meet liabilities owed to policyholders of CLICO (Guyana), given that CRL is
part of the same group of companies as CLICO which went into receivership in
2010.
“CRL continues to have significant indebtedness to CLICO (Guyana).”
According to GFC, the Indian company has already commenced operational
activities in this re-allocated concession.
The Commissioner noted
that this was a re-allocation of an already existing concession and the GFC has
already publicised this re-allocation to the Forest Products Association (FPA)
and at outreach meetings conducted since this re-allocation.
Regarding questions about a policy to reduce export of logs to promote more
value-added products, the Commission said that the National Log Export Policy
(implemented in 2009) does not prevent the export of logs; rather it uses an
increase in the export commission as a disincentive.
“The National Forest Policy will be reviewed this year and it is expected that
there will be even greater disincentives to prevent the export of logs. Until then,
all companies are free to export logs in accordance with the provisions of the
National Log Export Policy.”
Regarding the price, this was arrived at through a process of negotiation with
GFC and the government.
Factors considered included the fact that “no current concession holder has
paid any monies for access to harvest the resources, other than acreage and
royalty fees. Vaitarna agreed to pay in addition to these fees, an additional
US$3M.”
Investigation needed
Yesterday, Presidential-candidate of AFC, Khemraj Ramjattan, said that he has
received several calls on the issue.
“Yes, the issue is a troubling one and we (AFC) are discussing the matter with a
view of calling for answers. This is but an example of the many cases of
corruption to sell Guyana by this Jagdeo-led administration.”
According to Ramjattan, it was President Bharrat Jagdeo who had ordered
CLICO’s former Chief Executive Officer, Geeta Singh-Knight, to transfer US$34M
being held by the Bank of Guyana to the Bahamas.
The transfer, Ramjattan said, was to ensure financing by CLICO for the building
of the Berbice bridge a few years ago. By law, Guyana through the Bank of
Guyana has to keep reserves from financial companies in case of claims. The
US$34M transfer would have been illegal since it represented insurance in case
there were claims by policy holders of CLICO.
“So now you have this land being given away for a pittance and they are saying
that they used the money to pay shareholders when in the first place the
US$34M which was sent out illegally could have been used to do so.”
He said that Jagdeo authorised the illegal transfer of the US$34 million to the
external CLICO branch in the Bahamas.
“We also have Norway telling us that they will disclose how the US$30M they
promised through the LCDS is going to be spent while this government does not
even have it on their website. So how can we be talking about transparency?”
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