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*aGbjerg� �� )ebruar\ ����

7oday� the Board of Directors and the Executive Board have discussed and approved
the annual report of ldavang $�S for the Ànancial year � -anuary � �� December �����

7he annual report has been prepared in accordance with lntemational )inancial
5eporting Standards as adopted by the E8 and additional Danish requirements for
annual reports�

In our opinion� the consolidated Ànancial statements and the parent company
Ànancial statements give a true and fair view of the Ànancial position of the Group
and the Parent Company at �� December ���� and of the results of the Group
s and
the Parent Company
s operations and cash flows for the Ànancial year � -anuary �
�� December �����

)urther� in our opinion� the 0anagement
s review gives a fair review of the
development in the Group
s and the Parent Company
s operations and Ànancial
matters and the results of the Group
s and the Parent Company
s operations and
Ànancial position�

:e recommend that the annual report be approved at the annual general meeting�

Statement
by the Board of Directors and the Executive Board

Executive Board

Board of Directors

Claus Baltersen Ole Bjerremand Hansen

Niels Hermansen
Chairman

Jytte Rosenmaj
Deputy Chairman

M E N U
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2pinion

:e have audited the consolidated Ànancial statements
and the parent company Ànancial statements of Idavang
$�S for the Ànancial year � -anuary ² �� December �����
which comprise income statement� statement of
comprehensive income� balance sheet� statement of
changes in equity� cash flow statement and notes�
including accounting policies� for the Group and the
Parent Company� 7he consolidated Ànancial statements
and the parent company Ànancial statements are prepared
in accordance with International )inancial 5eporting
Standards as adopted by the E8 and additional
requirements of the Danish )inancial Statements $ct�

In our opinion� the consolidated Ànancial statements and
the parent company Ànancial statements give a true and
fair view of the Ànancial position of the Group and the
Parent Company at �� December ���� and of the results
of the Group
s and the Parent Company
s operations and
cash flows for the Ànancial year � -anuary ² �� December
���� in accordance with International )inancial 5eporting
Standards as adopted by the E8 and additional
requirements of the Danish )inancial Statements $ct�

2ur opinion is consistent with our long�form audit report
to the $udit Committee and the Board of Directors�

%asis for opinion

:e conducted our audit in accordance with International
Standards on $uditing �IS$s� and additional requirements

applicable in DenmarN� 2ur responsibilities under those
standards and requirements are further described in the
�$uditor
s responsibilities for the audit of the consolidated
Ànancial statements and the parent company Ànancial
statements� �hereinafter collectively referred to as �the
Ànancial statements�� section of our report� :e believe
that the audit evidence we have obtained is su඼cient and
appropriate to provide a basis for our opinion�

,ndependence

:e are independent of the Group in accordance with the
International Ethics Standards Board for $ccountants

Code of Ethics for Professional $ccountants �IESB$ Code�
and additional requirements applicable in DenmarN� and
we have fulÀlled our other ethical responsibilities in
accordance with these rules and requirements�

7o the best of our Nnowledge� we have not provided any
prohibited non�audit services as described in article ����
of 5egulation �E8� no� ���������

$ppointment of auditor

Idavang $�S has issued bonds� which was listed on the
N$SD$4 Copenhagen StocN Exchange in -uly ����� :e
were initially appointed as auditor of Idavang $�S on ��
-uly ���� for the Ànancial year �����

:e have been reappointed annually by resolution of the
general meeting for a total consecutive period of � years

up until and including the Ànancial year �����

.ey audit matters

.ey audit matters are those matters that� in our
professional Mudgement� were of most signiÀcance
in our audit of the Ànancial statements for the
Ànancial year �����

7hese matters were addressed during our audit of
the Ànancial statements as a whole and in forming
our opinion thereon�

:e do not provide a separate opinion on these
matters� )or each matter below� our description of
how our audit addressed the matter is provided in
that context�

:e have fulÀlled our responsibilities described in
the �$uditor
s responsibilities for the audit of the
Ànancial statements� section� including in relation
to the Ney audit matters below�

$ccordingly� our audit included the design and
performance of procedures to respond to our
assessment of the risNs of material misstatement of
the Ànancial statements�

7he results of our audit procedures� including the
procedures performed to address the matters
below� provide the basis for our audit opinion on
the Ànancial statements�

,ndeSendent Auditor·s 5eSort
to the shareholders of ldavang A/S

M E N U
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.ey audit matters

)air Yalue of commercial anG breeGing herG

7he Group’s biological assets in terms of commercial and breeding 
herd are measured at fair value less selling costs at the balance 
sheet date�

$t the �� December ���� the fair value of the group’s herds
amount to E85 ������ thousand ������ E85 ������ thousand��

7he Group’s model applied for determining the fair value is complex 
and involves signiÀcant Mudgements� as local prices are not available 
in all relevant marNets for all stages in the production from piglet to 
slaughter pigs and from young females to sows� 7he model includes 
information� quotations and prices from Nnown marNets with 
necessary adMustments appropriate for each local marNet�

:e refer to note �� in the consolidated Ànancial statements�

+ow our audit addressed the Ney audit matter

:e have evaluated and tested the appropriateness of the Group’s 
model for determining the fair value of the herd throughout all 
stages of production�

:e challenged 0anagement’s assumptions applied in the models 
with reference to historical data and� where applicable� external 
documented quotations and prices based on age� breed and 
genetic heritage�

:e tested the valuation models for consistency with previous years� 
)urther� we evaluated the appropriateness of the related disclosures 
provided� 

6tatement on the Management's review

0anagement is responsible for the 0anagement
s review�
2ur opinion on the Ànancial statements does not cover the
0anagement
s review� and we do not express any form of
assurance conclusion thereon�

In connection with our audit of the Ànancial statements� our
responsibility is to read the 0anagement
s review and� in
doing so� consider whether the 0anagement
s review is
materially inconsistent with the Ànancial statements or our
Nnowledge obtained during the audit� or otherwise appears to
be materially misstated�

0oreover� it is our responsibility to consider whether the
0anagement
s review provides the information required
under the Danish )inancial Statements $ct�

Based on the worN we have performed� we conclude that the
0anagement
s review is in accordance with the Ànancial
statements and has been prepared in accordance with the
requirements of the Danish )inancial Statements $ct� :e did
not identify any material misstatement of the 0anagement
s
review�

Management's responsibilities for the Ànancial statements

0anagement is responsible for the preparation of
consolidated Ànancial statements and parent company
Ànancial statements that give a true and fair view in
accordance with International )inancial 5eporting Standards
as adopted by the E8 and additional requirements of the
Danish )inancial Statements $ct and for such internal control
as 0anagement determines is necessary to enable the

preparation of Ànancial statements that are free from
material misstatement� whether due to fraud or error�

In preparing the Ànancial statements� 0anagement is
responsible for assessing the Group
s and the Parent
Company
s ability to continue as a going concern�
disclosing� as applicable� matters related to going
concern and using the going concern basis of
accounting in preparing the Ànancial statements
unless 0anagement either intends to liquidate the
Group or the Parent Company or to cease operations�
or has no realistic alternative but to do so�

$uditor's responsibilities for the audit of the
Ànancial statements

2ur obMectives are to obtain reasonable assurance as
to whether the Ànancial statements as a whole are free
from material misstatement� whether due to fraud or
error� and to issue an auditor
s report that includes our
opinion� 5easonable assurance is a high level of
assurance� but is not a guarantee that an audit
conducted in accordance with IS$s and additional
requirements applicable in DenmarN will always detect
a material misstatement when it exists� 0isstatements
can arise from fraud or error and are considered
material if� individually or in the aggregate� they could
reasonably be expected to influence the economic
decisions of users taNen on the basis of the Ànancial
statements�

$s part of an audit conducted in accordance with IS$s
and additional requirements applicable in DenmarN�
we exercise professional Mudgement and maintain

,ndeSendent Auditor·s 5eSort
to the shareholders of ldavang A/S
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$arhus
�� )ebruar\
����

Jes /aurit]en
State $uthorised Public $ccountant
mne�����

.im 5� Mortensen
State $uthorised Public $ccountant
mne�����

�

professional scepticism throughout the audit� :e also�

! Identify and assess the risNs of material misstatement of the
Ànancial statements� whether due to fraud or error� design
and perform audit procedures responsive to those risNs and
obtain audit evidence that is su඼cient and appropriate to
provide a basis for our opinion� 7he risN of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error� as fraud may involve collusion�
forgery� intentional omissions� misrepresentations or the
override of internal control�

! 2btain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances� but not for the purpose of
expressing an opinion on the eරectiveness of the Group
s
and the Parent Company
s internal control�

! Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by 0anagement�

! Conclude on the appropriateness of 0anagement
s use of
the going concern basis of accounting in preparing the
Ànancial statements and� based on the audit evidence
obtained� whether a material uncertainty exists related to
events or conditions that may cast signiÀcant doubt on the

Group
s and the Parent Company
s ability to continue as a
going concern� If we conclude that a material uncertainty
exists� we are required to draw attention in our auditor
s
report to the related disclosures in the Ànancial statements
or� if such disclosures are inadequate� to modify our opinion�

2ur conclusions are based on the audit evidence obtained
up to the date of our auditor
s report� +owever� future
events or conditions may cause the Group and the Parent
Company to cease to continue as a going concern�

! Evaluate the overall presentation� structure and contents of
the Ànancial statements� including the note disclosures� and
whether the Ànancial statements represent the underlying
transactions and events in a manner that gives a true and
fair view�

! 2btain su඼cient appropriate audit evidence regarding the
Ànancial information of the entities or business activities
within the Group to express an opinion on the consolidated
Ànancial statements� :e are responsible for the direction�
supervision and performance of the group audit� :e remain
solely responsible for our audit opinion�

:e communicate with those charged with governance
regarding� among other matters� the planned scope and
timing of the audit and signiÀcant audit Àndings� including

any signiÀcant deÀciencies in internal control that we
identify during our audit�

:e also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence� and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on
our independence� and where applicable� related
safeguards�

)rom the matters communicated with those charged
with governance� we determine those matters that
were of most signiÀcance in the audit of the
consolidated Ànancial statements and the parent
company Ànancial statements of the current period
and are therefore the Ney audit matters�

:e describe these matters in our auditor
s report
unless law or regulation precludes public disclosure
about the matter or when� in extremely rare
circumstances� we determine that a matter should not
be communicated in our report because the adverse
consequences of doing so would reasonably be
expected to outweigh the public interest beneÀts of
such communication�

,ndeSendent Auditor·s 5eSort
to the shareholders of ldavang A/S
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Company Details Financial HiJKliJKts

1ame

$ddress� ]ip code� city

&95 no�

(stablished

Financial year

:ebsite

7elephone

%oard of Directors


([ecutive %oard


6hareholders

8ltimate parent company

$uditors

ldavang $�S

7ofth¡MveM ��
D.����� GadbMerg

�� �� �� ��

����

� -anuary � �� December

www�idavang�com

��� �� �� �� ��

Niels +ermansen� Chairman
-ytte 5osenmaM� Deputy chairman
Claus Baltersen
2le BMerremand +ansen
Carsten /und 7homsen

Claus Baltersen� CE2
0ichael +enriNsen� C)2

-ast +olding $pS� 7ofth¡MveM ��� D.����� GadbMerg� ���
International )inance Corporation� ���� Pennylvania $ve��
:ashington� D�C� ������ 8S$� ���

-ast +olding $pS� 7ofth¡MveM ��� D.����� GadbMerg� ���

Ernst 	 <oung
GodNendt 5evisionspartnerselsNab
9aerNmestergade ���
D.����� $arhus C

5evenue
EBI7D$ �
�
ProÀt before net Ànancials �EBI7� Net 
Ànancials
3roÀt for the year

7angible assets
Biological assets �herd and crop�
7otal assets
(Tuity
Net interesting�bearing debt �NIBD�
Non�current liailities
Current liabilities

Cash flows from operating activities
Investment in property� plant and equipment
Cash flows lrom Ànancing activities
7otal cash Áows

EBI7D$ margin
Current ratio
Equity ratio
5eturn on equity
Sold volume liveweight �N07�
5eturn on average invested capital �52IC�

$verage number of full-time employees
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� 5efer to note � Segments� )inancial ratios are calculated in accordance with the recommendations 
of the Danish )inance Society� )or terms and deÀnitions� please see the accounting policies in note �� 
+istorical Àgures have not been adMusted for I)5S � and ���
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Group CKart

5ussian
pig operation

/ithuanian
pig operation

,D$9$1* $*52
//C

/eningraG 2blast� 5ussia

,D$9$1*
//C

3skoY 2blast� 5ussia

8$B
,D$9$1*

,D$9$1*
$�S

'enmark

$bove group chart shows only operational entities� $ll group enterprises are ���� directly or indirectly owned by Idavang $�S�

M E N U
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5evenue for the ldavang $�S group was E85 ����m in ���� against E85 �����m in ����� 
EBI7D$ was E85 �7�6m against E85 ����m �at Àxed herd prices it was E85 ���1m against 
���� of E85 ����m� and proÀt after tax was E85 ���m against E85 ���m in �����

During ���� our farm in SNabeiNiai had an outbreaN of $frican Swine )ever �$S)� hence 
production was closed down� SNabeiNiai is expected to be fully operational mid ���� at 
the latest� Neutral eරect on ���� Ànancials�

���� have been dominated by lower prices on porN compared to ���� ����� in /ithuania 
and ��� in 5ussia�� which have eරected EBI7D$ negatively with E85 ����m �compared to 
���� sales prices��

)eed prices have from september ���� been increasing mainly due to more expensive 
grain� the impact on feed in 4� was E85 ���m negative compared to ���� �impact 4��
4� E85 ����m�� 7he grain marNets have started normali]ing� hence from 4� ���� lower 
feed and prices expected again�

0assive outbreaNs of $frican Swine )ever �$S)� in China are expected to positively eරect 
global porN prices during ���� but it is uncertain when the positive impact will start�

)ield activities had a poor harvest during ���� due to poor weather conditions� but due 
to better sales prices did the EBI7D$ from the Àeld activities improve with E85 ���m�

7he Group invested E85 �2�6m in ����� which is more than depreciation of E85 7�5m� the 
investments where driven mainly by expansion on the /uga site with E85 ���m�

Equity on �� December ���� amounted to E85 ����m at equity ratio of ����

Net interest�bearing debt �NIBD� increased to E85 ����m in ����� being E85 ���m higher 
than ����� 7he negative development in NIBD has been driven by the expansion on /uga 
site with E85 ���m and neutral cash flow from operations�

1�

Our Yision is to achieYe and maintain the highest
Tuality oI pigs while strictly adhering to all ethical
and enYironmental standards

2XU�PLVVLRQ�LV�WR�EH�WKH�WRS�SURGXFHU�RI�SLJV�LQ�WKH�%DOWLF�VWDWHV
DQG�1RUWK�:HVWHUQ�5XVVLD��UHQRZQHG�IRU�KLJK�TXDOLW\�SLJV
SURGXFHG�LQ�DFFRUGDQFH�ZLWK�WRS�HWKLFDO�DQG�HQYLURQPHQWDO
VWDQGDUGV�

:H�VWULYH�WR�EH�DQ�LPSRUWDQW�DQG�GHSHQGDEOH�SDUWQHU
WR�RXU�FOLHQWV��DQ�DFWLYHO\�EHQHYROHQW�PHPEHU�RI�WKH�VXUURXQGLQJ
FRPPXQLWLHV��DQ�HPSOR\HU�ZKR�SURYLGHV�DQ�H[FLWLQJ�DQG
DSSHDOLQJ�ZRUNSODFH�HQYLURQPHQW�ZKLOH�R੔HULQJ�RXU�HPSOR\HHV
SHUVRQDO�DQG�SURIHVVLRQDO�GHYHORSPHQW�RSSRUWXQLWLHV��DV�ZHOO�DV
VWHDG\�FDUHHU�SRVVLELOLWLHV�

M E N U
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*roup activities5egion � marNet

Core Activity

ldavang
s core activity is the production and sale of high�quality slaughter pigs and
weaners in 5ussia and /ithuania�

ldavang specialises in both brown Àeld and green Àeld pig production proMects in
/ithuania and 5ussia�

:e acquire and invest along with International )inance Corporation �part of :orld BanN
Group� in larger production sites� :e refurbish the facilities and renew the technology
and Nnowhow with the companies well�developed production solutions�
Production sites are within a reasonable geographic area to enhance synergies�

11

Key Market Facts

��%#1
3ig 3roducer

��m
tonnes�year

0DUNHW
6KDUH

/LWKXDQLD

�%#�
3ig 3roducer

��m
tonnes�year

0DUNHW
6KDUH

1RUWK�:HVWHUQ�5XVVLD

Management's 5eview
M E N U



ldavang $�S started operating the Àrst farm ãalnaiÿiai �/ithuania� with an
initial investment of E85 ��� thousand�

5upinsNai farm was acquired� in total� ����� sows were held�

0Żäa� SaMas and .alvariMa farms were acquired� and the production volume
exceeded �� N07 by ����� ldavang paired oර with I� )und �Danish
Government� in /ithuanian operations from ����������

SNabeiNiai� /eNŐÿiai and PasodŐlŐ farms were bought� bringing sows in
operation up to �������

$ctivities were expanded to 5ussia as )arm ldavang 2strov was acquired
where the construction of a green Àeld farm began in ���� and )arm
9ostochny was acquired �mid������� )arm 9ostochny totals ����� sows�
)urthermore� in ���� the International )inance Corporation �part of :orld
BanN Group� became an ldavang $�S shareholder and -oniäNis� ãeduva and
ãeäupŐ farms were acquired in /ithuania�

5ussian expansion continued� )arm 2strov went into operation� and Àeld
operations increased signiÀcantly�

Construction of biogas sites in /ithuania in cooperation with 0odus Energy
and establishment of contracting in Poland� ldavang /ithuania started to use
as a boars station�

Idavang Group issues re�Ànancing using a E85 ��m bond�

Bond was listed on Nasdaq and construction on /uga site in 5ussia started�

1�

1999

2002

2006

2010

2011

2013

2014

2018

Historical Development KnoZledJe Resources

Management's 5eview

ldavang produces commodities in an international� competitive
environment�

2ne of the only ways we can secure our position as marNet leader in
regard to productivity and quality is to retain our employees� develop
their sNills and enable them to constantly improve�

M E N U

2017
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/LWKXDQLD�9DOXH�&KDLQ
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Management's 5eview
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/LWKXDQLD

/ithuania� our focus is on pig production
within brown Àeld proMects� as it utili]e our
core competencies and superior e඼ciency
in pig production�

Sales is made weeNly auctioneering of
slaughter pigs for the best possible prices
based on demand and supply in the
/ithuanian and Polish marNet�

Production� utili]e our core competencies
and superior e඼ciency in pig production�

! Sourcing of feed component is done
predominantly from a limited number of
larger local agricultural companies� to
which we have long relations�

! 0anure is sold to local farmers as
fertili]er instead of cultivating the Àelds�
but Idavang spread most of it on the
farmer’s Àelds to secure the correct
handling�

Business Focus 9alue CKain

5XVVLD�9DOXH�&KDLQ

5XVVLD

5ussia� our focus has an extended value
chain as it include farmland� grain
production and pig production in both
green Àeld and brown Àeld proMects�

Sales is made weeNly auctioneering of
slaughter pigs for the best possible prices
based on demand and supply in the
/eningrad and PsNov 2blast marNet�

Production� utili]e our core competencies
and superior e඼ciency in pig production�

! Grain production on own Àelds supply
signiÀcant part of feed removing
dependency on 5ussian )armers� Sourcing
of remaining of feed is done from a
number of medium and larger agriculture
companies predominant in 5ussia�

! 0anure is used on own Àelds as
fertili]er� but some part is also supplied to
local farmers for their Àelds as fertili]er�



���� ����

EBI7D$ Àxed herd prices reflect that the above EBI7D$ has
been adMusted for the unreali]ed value adMustment related to
biological assets�

7he pig price decreased ��� compared to )< ���� to an
average ���� E85 per Nilo slaughter pigs live weight in ����
�)< ����� ���� E85 per Nilo live weight slaughter pigs��

Management's 5eview

1�

Business 5eview ����

Development in SeJments /LYH�ZHLJKW�VDOHV�SULFH

)HHG�SULFH
E85�Ng

E85�Ng

���� ����

5evenue
9alue adMustment� biological assets
Production costs
$dministrative costs
2ther income
2ther expense

2perating proÀt
Net Ànancials
)oreign exchange adMustments

3roÀt before ta[
7ax on proÀt for the year
3roÀt for the period

Depreciations included in production cost
(%,7D$
EBI7D$ Àxed herd prices
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Lithuania
accounted Ior 
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oI *roup reYenue
in )<��08
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Business 5eview ����

Development in SeJments /LYH�ZHLJKW�VDOHV�SULFH
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5evenue
9alue adMustment� biological assets
Production costs
$dministrative costs
2ther income
2ther expense

2perating proÀt
Net Ànancials
)oreign exchange adMustments

3roÀt before ta[
7ax on proÀt for the year
3roÀt for the period

Depreciations included in production cost
(%,7D$
EBI7D$ Àxed herd prices
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EBI7D$ Àxed herd prices reflect that the above EBI7D$ has
been adMusted for the unreali]ed value adMustment related to
biological assets�

7he pig price decreased �� to an average ���� E85 per Nilo
slaughter pigs live weight in ���� �)< ����� ���� E85 per Nilo
live weight slaughter pigs��
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Revenue
5evenue decreased from E85 �����m to E85 ����m ������ 7he decrease of E85 ����m was mainly
driven by lower average sales price of E85 ����m�

Slaughter pigs /ithuania � Price � .g live weight
:eaners /ithuania � Price � 8nit
Slaughter pigs 5ussia � Price � .g live weight
:eaners 5ussia � Price � 8nit

Sales prices in E8E � $verages ��1� ���� ���� ����
����
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Herd value adMustment

In ����� the fair value adMustment for herd comprised E85 ���m� 7he adMustment consists of decrease
in commercial herd as in meat prices in /ithuania dropped ��� �equal to E85 ���m�� this was fully
compensated by increasing prices in 5ussia �equal to E85 ���m� hence in total a E85 ���m increase
to commercial herd and breeding herd is positive with E85 ���m�

Production cost

Production costs increased by E85 ���m to E85 ����m ������� 7he increase was mainly due to the
following two factors�

! Increase in feed cost �both volume and price� increasing production cost with E85 ���m �increase
compared to ���� equals �����

 ! Improved EBI7D$ from Àeld of E85 ���m mainly due to higher prices as yields were not satisfying

Grant

7he Government level of direct subsidies for meat and grain �excluding interest subsidies� is
unchanged E85 ���m ������ E85 ���m�� 7he subsidy structure have changed� so that the subsidy on
goes directly to the banN from the government� and the banN then provide loans with lower interest
instead� 7he /uga site is funded with a new subsidy loan� where Idavang will not receive direct
subsidy but pay ���� interest in 58B to the banN instead�

M E N U
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Import has been closed for European 
due to veterinarian reasons �from 
����� and embargo �from ������

7herefore� the main competitive 
product is imported chilled and 
fro]en meat within or outside quotas 
from Bra]il� 7he quota system should 
change from -anuary �st ����� 
where it should be replaced with a 
flat rate of ��� on all import to 
5ussia�

Interest subsidies of apx� �� on 
loans� which fulÀl a number of 
criteria� typical a net interest of �����

&urrent situation regarding
support from the 5ussian
government

5ussia wants to support domestic 
development of agriculture business 
and especially porN production where 
there is an undersupply�

Fluctuations in 5ussian
customs� subsidies and if
5ussia allows import of porN
and live pigs from the (8

$s porN is a global commodity� global 
supply and demand influences prices 
in all marNets to a higher or lower 
degree� ldavang mitigates this by 
focusing on marNets where there is an 
undersupply of porN� 

7hereby� we compete with producers 
in other marNets� which need to 
transport the porN to North :estern 
5ussia or /ithuania�

Fluctuations in prices
of porN

Current RisksOutlook
5egarding ���� the Company has expectations to a higher
EBI7D$ �no eරect from I)5S ��� at Àxed herd prices
compared to ���� due to meat prices�

Meat prices

$ssumptions below are made due to continuation of the
current 8SD level and expected increase in demand for E8
porN from China during �����

E8 � /ithuania average prices for ���� are expected to be
higher than �����

5ussia porN prices are also expected to be around ���� level�

Feed price

)eed price is expected to be higher level in ����� due to
grain prices�

Management's 5eview
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Current Risks

During ����� the 58B has 
fluctuated within a range of ��� 
against the E85� 7he total eරect 
for ���� was a ��� devaluation 
E85�58B� which among others 
aරected equity negatively by E85 
���m� as all 5ussian tangible 
assets are measured in 58B�

)or more information about 
Ànancial risNs� see note ���

Financial risNs

$n outbreaN of a serious disease 
could potentially cause a loss of 
earnings from the relevant farm for a 
period during which a replacement 
herd would be put into operation� 

Production management places high 
focus on the risN� and the highest 
biosecurity measures are taNen� 
)urthermore� the herd is insured for 
all diseases to mitigate the risN to the 
highest possible degree�

Diseases

$n economic downturn or an 
uncertain economic outlooN in the 
5ussian economy could adversely 
aරect consumers¶ meat and porN 
consumption habits� 

Similarly� a global economic 
downturn or an uncertain economic 
outlooN in the world economy could 
adversely aරect global consumers¶ 
meat and porN consumption habits� 
with porN being a global commodity� 
the individual regions as E8 or 5ussia 
will also be eරect� but the eරects 
might be lower as regional marNets 
have own fluctuations�

5ussian� (8 and global
economic conditions

7he concentration of production 
facilities in North :estern 5ussia and 
/ithuania means that ldavang
s 
operations are dependent on the 
degree to which raw materials can be 
imported and the possibility of 
exporting from /ithuania to E8 and 
especially 5ussia �if it opens up 
borders� ensures the best prices for 
/ithuanian live pigs� 

7wo areas can disrupt this export 
possibility� the political situation and 
outbreaNs of diseases� 

Currently� 5ussian borders are closed 
for all imports of live commercial pigs
and for chilled and fro]en meat from 
a number of countries due to 
veterinarian and�or political reasons 
�embargo��

Polish borders are closed for all 
imports of live commercial pigs from 
$S) =one ��� in /ithuania� whereas 
porN meat from $S) =one � can be 
sold in Poland� chilled and fro]en�

&oncentration of production
facilities in 1orth :estern
5ussia and /ithuania

Pigs are fed grain� protein �e�g� soya 
and sunflower� and premixes �vitamin 
and minerals�� which account for a 
signiÀcant part of production costs� 

$n increase in these prices� together 
with an inability to transfer such 
increased costs to
slaughterhouses� may have a material 
adverse eරect on ldavang
s proÀt� 
2ver time� such an imbalance will 
lead to ine඼cient producers and 
closed productions� hence supply will 
be reduced� which will increase prices 
again� 

ldavang mitigates this exposure by 
being a cost�e඼cient producer with 
high productivity and operations in 
marNets with natural premiums�

Fluctuations in prices of
raw materials

Management's 5eview



Corporate Social Responsibility

ldavang
s CS5 policy covers the four areas of the 8N
Global Compact�

7he CS5 policy also has special focus on climate
change� occupational health and safety� animal welfare
and community development�

7he company focuses on the following Àve values�

1�

7he ldavang Group is constantly worNing on
safeguarding these values throughout our
organisation� +istorically� the ldavang Group has
always placed high focus on CS5� including animal
welfare� Consequently ldavang have had group�
housed sows and used partly slatted floors since its
establishment in �����

Intellectual Capital Resources

ldavang considers the employees and the
organi]ational culture as the most important assets of
the company� 7he Company
s long term success is
highly linNed to attracting� retaining and developing
the employees� which is why both internal and
external training and education are priorities of
ldavang�

Anti-corruption Policy

7he aim of the company
s anti�corruption policy is to
deÀne ldavang
s business practice for countering
corruption and bribery and to provide guidance to
employees� ldavang has a ]ero tolerance policy
towards bribery and corruption�

$ll our partners and employees are informed about
our attitude and principles towards corruption�

:arning signs are place on walls� doors and info
boards around on the farms as well as in the country
headquarters�

7his policy extends to all ldavang
s business dealings
and transactions in all countries in which we operate�
7he policy is fully implemented in both /ithuania and
5ussia� Suppliers and business contacts are
periodically being informed about requirements�

5isN identiÀed 
Small gifts and corruption from suppliers

$ctions
Small gifts �especially around Christmas� are mainly consumed at 
worN�

In cases of corruptions are contract with both
employees and suppliers terminated without any
limitation� ldavang has not identiÀed any cases of
corruption in �����

5espect 	 7rust

4uality 	 Ethic

Environmental 5esponsibility

Constant Development

Management's 5eview
M E N U

+uman 5ights

(nvironment $nti-corruption

/abour 5ights

7ransparency



(nvironmental Matters

Environmental matters are an integrated part of
ldavang
s mission and we maNe no compromises� :e
constantly strive to taNe care of the environment in all
everyday actions� and we acNnowledge the need to
taNe care of natural resources to the beneÀt of future
generations�

2ur focus is to reduce any negative impact that our
production may have on the environment� :e do not
have full ownership of the entire value chain� +owever�
we urge all our business partners to help us taNe care
of the environment�

7he manure is a valuable fertili]er which� however� has
a speciÀc odor� Putting the fertili]er to e඼cient use
and causing no inconveniences to our neighbors� we
carry out careful maintenance and continuous
improvements of the manure collection� storage and
fertili]ation systems�

0any of our complexes in /ithuania and 5ussia have
successfully functioning manure management
equipment that separates the liquid and solid faction
of manure and removes excess phosphorus and
ammonia�

)urthermore is there closed /agoons on every farm

��

with top and double liners to prevent the emission of
ammonia� nitrogen �greenhouse gas�� Closed lagoons
also ensure that no odour will be released into the air�

.ey risN�targets identiÀed 
5educing the amount of mineral fertili]er by supplying organic 
fertili]er �manure� to farmers on the optimal time�

$ctions
Improve coordination with farmers so that the organic fertili]er has 
the highest eරect hence reducing the volume of mineral fertili]er�

.PI is price paid for organic fertili]er as we assume it equals mineral 
fertili]er reduced� revenue in ���� was E85 ���N ������ E85 ���N�
����� E85 ���N�� Drop in revenue was due to poor weather conditions�

Animal :elIare

7he ethical treatment of animals is one of our
fundamental values� 2ur worN is based on the criteria
of fairness� transparency and European and national
legislation on animal welfare� :e carry out regular
reviews and assessments of our activities to ensure
top�level animal welfare and e඼ciency of production�

HealtK and SaIety Policy

7he main purpose of the 2ccupational +ealth and
Safety system is to protect employees
 life and health
and to ensure good worNing conditions by avoiding
inMuries and accidents� 7he 2ccupational health and

Management's 5eview
M E N U

Safety tasNs are structured in seven main tasNs�

�� Strengthen and develop health and safety systems by
forming socially responsible approach to the employees

health and safety

�� Perform an occupational risN assessment of all worNplaces

�� Improve the system of training certiÀcation and instruction
of employees on issues of the employees safety and health

�� Increase preventive e඼ciency of the employees health care

�� Increase Àre safety

�� Improve safety of employees performing dangerous worN

�� Providing safe� healthy worN conditions for every employee

.ey risN�targets identiÀed
:orN accident

$ctions
$ctivities within this area has top priority� therefore after every accident 
happens an e�mail is sent to all users� to ensure learning from the case�

$ccident reports include all details� for example �During pig 
vaccination� the pig climbed on employee’s left foot�� followed by 
pictures� employee account� etc�

.PI is accidents �� ������� �� ������� �� ������



Climate

)ocus in our business relates not only to our
production facility� but also to our partner companies�

)ocus is on reducing energy consumption� which is
done in many areas implementing e඼cient straw
boilers as source of heat� ensuring that our partners
use new E852��E852� trucNs that use $dBlue
technology and utili]ing gas in manure though biogas�

Biogas� where we use our eරorts together with a
business partner �0odus Energy� we have established
biogas plants with the aim to improve environmental
targets�

In ���� we managed to become net supplier of
energy� and as you can see in the graph we are
increasing the net supply in �����

1HW�FRQVXPSWLRQ
N:h

��1�

�����

������

������

������

������

������
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Human RiJKts

We care about human rights, hence we do not tolerate 
discrimination of any kind, be it about nationality, 
gender, age, sexual orientation or other. Neither do we 
tolerate violence physical nor psychological against 
employees or management.

.ey risN�targets identiÀed 
Child labor and discrimination in our company � supply chain

$ctions
Suppliers are periodically reviewed for fulÀlling Idavang standards of� 
among others� anti�corruption� human rights �including child labor 
and discrimination� and animal welfare�

During reviews done in ���� there were no identiÀed violations of 
Idavang standards�

Community RelationsKips

:e will continue our worN on supporting the
neighboring communities� paying special attention to
educational initiatives� social issues and sustainable
development of rural territories�
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�������
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��1�
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$Q�LPSRUWDQW�EHQHÀW�WKH�ELRJDV�SODQWV�LV�DOVR�VDYH
ࢧLWK�WKH�FXUUHQW�SODQWV�WKH�GHFUHDVH�LQ�&2:��ࢧ2&
HPLVVLRQV�LV�HTXLYDOHQW�WR�SODQWLQJ�PRUH�WKDQ
��������WUHHV�RYHU�WKH�QH[W����\HDUV�

.H\�ULVN�WDUJHWV�LGHQWLÀHG�
0LQLPL]H�HQHUJ\�FRQVXPSWLRQ�DQG�&2ࢧ

$FWLRQV
0LQLPL]H�HQHUJ\�IRFXVHV�RQ�UHSODFLQJ�DOO�ODPSV�ZLWK�/('��XWLOL]LQJ�
VOXUU\�WR�ELRJDV�LQ�SDUWQHUVKLS�ZLWK�0RGXV�DQG�JHQHUDO�IRFXV�RQ�
XWLOL]LQJ�EHVW�HQHUJ\�VRXUFH��

6HH�JUDSK�IRU�GHYHORSPHQW�
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%LRJDV�SODQW� �SODQWLQJ�WUHHV
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0(180DQDJHPHQW
V�5HYLHZ

&RUSRUDWH�*RYHUQDQFH�

6KDUHKROGHUV

6KDUHKROGHUV�FDQ�H[HUFLVH�WKHLU�ULJKWV�DW�WKH
JHQHUDO�PHHWLQJ�RI�VKDUHKROGHUV��ZKLFK�LV�WKH
FRPSDQ\·V�VXSUHPH�JRYHUQLQJ�ERG\�

%RDUG�RI�'LUHFWRUV

7KH�RYHUDOO�WDVN�RI�,GDYDQJ·V�%RDUG�RI�'LUHFWRUV�LV
WR�FUHDWH�YDOXH�IRU�WKH�VKDUHKROGHUV�E\�PDQDJLQJ
WKH�FRPSDQ\�

7KH�%RDUG�UHVROYHV�PDWWHUV�UHODWLQJ�WR�,GDYDQJ·V
VWUDWHJLF�GHYHORSPHQW��EXGJHWV��ULVN�IDFWRUV�
DFTXLVLWLRQV�DQG�GLYHVWPHQWV�DV�ZHOO�DV�PDMRU
GHYHORSPHQW�DQG�LQYHVWPHQW�SURMHFWV�
)XUWKHUPRUH��WKH�%RDUG�RI�'LUHFWRUV�VXSHUYLVHV�WKH
([HFXWLYH�%RDUG�

([HFXWLYH�%RDUG

7KH�([HFXWLYH�%RDUG�RI�,GDYDQJ�LV�DSSRLQWHG�E\�WKH
%RDUG�RI�'LUHFWRUV�DQG�LV�UHVSRQVLEOH�IRU�WKH
FRPSDQ\·V�GD\�WR�GD\�PDQDJHPHQW��LQFOXGLQJ�WKH
GHYHORSPHQW�DQG�UHVXOWV�RI�WKH�FRPSDQ\·V
RSHUDWLRQV�DV�ZHOO�DV�WKH�FRPSDQ\·V�LQWHUQDO
GHYHORSPHQW�

7KH�FRPSDQ\�SURYLGHV�DGGLWLRQDO
LQIRUPDWLRQ�RQ�&65�RQ�RXU�ZHESDJH
ZZZ�LGDYDQJ�FRP�
ZKLFK�FRPSOHPHQW�WKH�LQIRUPDWLRQ
SURYLGHG�LQ�WKLV�DQQXDO�UHSRUW�

$GGLWLRQDO�LQIRUPDWLRQ

https://www.idavang.com/
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7KH�([HFXWLYH�%RDUG�LV�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ
,GDYDQJ·V�VWUDWHJ\�DQG�WKH�RYHUDOO�UHVROXWLRQV
DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�

)RU�GHWDLOV�RQ�WKH�%RDUG�RI�'LUHFWRUV�RU�([HFXWLYH
%RDUG�VHH�QRWH����

Audit Committee

7KH�%RDUG�RI�'LUHFWRUV�KDV�VHW�XS�DQ�$XGLW�&RPPLWWHH
WR�DVVLVW�LW�LQ�VXSHUYLVLQJ�WKH�ÀQDQFLDO�UHSRUWLQJ
SURFHVV�DQG�WKH�H඼FLHQF\�RI�OGDYDQJ
V�LQWHUQDO�FRQWURO
DQG�ULVN�PDQDJHPHQW�V\VWHPV�

7KH�([HFXWLYH�%RDUG�LV�UHVSRQVLEOH�IRU�PDLQWDLQLQJ
FRQWUROV�DQG�DQ�HරHFWLYH�ULVN�PDQDJHPHQW�V\VWHP�DQG
LW�KDV�WDNHQ�WKH�QHFHVVDU\�VWHSV�WR�DGGUHVV�WKH�ULVNV
LGHQWLÀHG�LQ�UHODWLRQ�WR�ÀQDQFLDO�UHSRUWLQJ�

7KH�FRPSRVLWLRQ�RI�WKH�%RDUG�RI�'LUHFWRUV��$XGLW
&RPPLWWHH�DQG�([HFXWLYH�%RDUG�HQVXUHV�WKH
DYDLODELOLW\�RI�UHOHYDQW�FRPSHWHQFLHV�ZLWK�UHVSHFW�WR
LQWHUQDO�FRQWUROV�DQG�ULVN�PDQDJHPHQW�

)iQDQFiDO UeSoUtiQJ

,Q UHODWLRQ WR LWV ÀQDQFLDO UHSRUWLQJ SURFHVV� ,GDYDQJ
KDV VHW XS D QXPEHU RI LQWHUQDO FRQWUROV WR HQVXUH WKDW
WKH�FRPSDQ\·V�ÀQDQFLDO�UHSRUWLQJ�JLYHV�D�WUXH�DQG�IDLU
YLHZ�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��7KH�LQWHUQDO
FRQWURO�DQG�ULVN�PDQDJHPHQW�V\VWHPV�DOVR�HQVXUH�WKDW
WKH�ÀQDQFLDO�UHSRUWLQJ�FRPSOLHV�ZLWK�DSSOLFDEOH�ODZV
DQG�VWDQGDUGV�

7KH�ÀQDQFLDO�UHSRUWLQJ�SURFHVV�LV�VXEMHFW�WR�V\VWHPDWLF
DVVHVVPHQW�RQ�DQ�RQJRLQJ�EDVLV�LQ�FROODERUDWLRQ�ZLWK
WKH�$XGLW�&RPPLWWHH��7KH�WDVNV�DQG�IRFXV�DUHDV�RI�WKH
$XGLW�&RPPLWWHH�DUH�XSGDWHG�HYHU\�\HDU�LQ�WKH�IRUP RI
DQ�DQQXDO�ZKHHO��$FFRUGLQJ�WR�WKH�DQQXDO�ZKHHO� WKH
WDVNV�RI�WKH�$XGLW�&RPPLWWHH�LQFOXGH�PRQLWRULQJ WKH
ÀQDQFLDO�UHSRUWLQJ�SURFHVV�LQ�FRQQHFWLRQ�ZLWK�WKH
SXEOLFDWLRQ�RI�DQQXDO�DQG�LQWHULP�UHSRUWV��LQFOXGLQJ�D
UHYLHZ�RI�DFFRXQWLQJ�SROLFLHV�DQG�VLJQLÀFDQW
DFFRXQWLQJ�HVWLPDWHV�DQG�MXGJPHQWV�

,QWHUQDO�FRQWUROV�DQG�ULVN�PDQDJHPHQW�V\VWHPV�LQ
UHODWLRQ�WR�WKH�ÀQDQFLDO�UHSRUWLQJ

&RUSRUDWH�)LQDQFH�FRQGXFWV�UHJXODU�FRQWURO
LQVSHFWLRQV�DW�/LWKXDQLDQ�DQG�5XVVLDQ�VXEVLGLDULHV�WR
HQVXUH�WKDW�FRUSRUDWH�VWDQGDUGV�IRU�LQWHUQDO�FRQWUROV
KDYH�EHHQ�LPSOHPHQWHG�DQG�RSHUDWH�HරHFWLYHO\�

$Q\�SURSRVDOV�IRU�LPSURYHPHQW�DUH�UHSRUWHG�WR�WKH
WKH�DXGLW�FRPPLWWHH��7KH�DXGLW�FRPPLWWHH�FKDLUPDQ�LV
WKH�GHSXW\�FKDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV
�FRPPLWWHH�FKDLUPDQ��-\WWH�5RVHQPDM� 7KH�GXWLHV�RI
WKH�DXGLW�FRPPLWWHH�DUH�WR�PRQLWRU�WKH IROORZLQJ�

! 7KH�ÀQDQFLDO�UHSRUWLQJ�SURFHVV�

! 7KH�FRPSDQ\·V�LQWHUQDO�FRQWURO�V\VWHPV�DQG�ULVN
PDQDJHPHQW�V\VWHPV��LQFOXGLQJ�LQVXUDQFH�PDWWHUV�
! 7KH�VWDWXWRU\�DXGLW�RI�WKH�ÀQDQFLDO�VWDWHPHQWV�

! 7KH�LQGHSHQGHQFH�RI�WKH�DXGLWRUV��LQFOXGLQJ�LQ
SDUWLFXODU WKH�SURYLVLRQ�RI�QRQ�DXGLW�VHUYLFHV�WR�WKH
*URXS�

0DQDJHPHQW
V�5HYLHZ 0(18
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5HPXQHUDWLRQ

5HPXQHUDWLRQ�RI�PHPEHUV�RI�WKH�%RDUG�RI
'LUHFWRUV�DQG�WKH�([HFXWLYH�%RDUG

,GDYDQJ�VHHNV�WR�HQVXUH�WKDW�WKH�UHPXQHUDWLRQ�RI�WKH
%RDUG�RI�'LUHFWRUV�DQG�WKH�([HFXWLYH�%RDUG�LV�DW�D
FRPSHWLWLYH�DQG�UHDVRQDEOH�OHYHO�FRPSDUHG�ZLWK
FRPSDQLHV�RI�WKH�VDPH�VL]H�DQG�ZLWK�WKH�VDPH
FRPSOH[LW\�DV�WKDW�RI�,GDYDQJ�WR�HQVXUH�WKDW�,GDYDQJ�LV
DEOH�WR�DWWUDFW�DQG�UHWDLQ�FRPSHWHQW�H[HFXWLYHV�

7KH�PHPEHUV�RI�WKH�FRPSDQ\
V�%RDUG�RI�'LUHFWRUV
UHFHLYH�D�À[HG�IHH��WKH�DPRXQW�RI�ZKLFK�LV�VXEMHFW�WR
VKDUHKROGHU�DSSURYDO�

7KH�UHPXQHUDWLRQ�DQG�HPSOR\PHQW�WHUPV�RI�WKH
PHPEHUV�RI�WKH�([HFXWLYH�%RDUG�DUH�GHWHUPLQHG�E\
WKH�%RDUG�RI�'LUHFWRUV��ZKLFK�DOVR�HYDOXDWHV�WKH�ZRUN
RI�WKH�([HFXWLYH�%RDUG�

7KH�PHPEHUV�RI�WKH�([HFXWLYH�%RDUG�UHFHLYH�D�À[HG
DQQXDO�VDODU\��DQG�HLWKHU�KDYH�D�SHUIRUPDQFH�UHODWHG
FDVK�ERQXV�RU�D�VKDUH�EDVHG�ORQJ�WHUP�LQFHQWLYH
SURJUDP�

7KH�UHPXQHUDWLRQ�SDLG�IRU������LV�VSHFLÀHG�LQ�QRWH��
LQ�WKH�*URXS�1RWHV�

5HPXQHUDWLRQ�*HQHUDO

,GDYDQJ�KDV�D�FRPSHWLWLYH�UHPXQHUDWLRQ�V\VWHP�IRU�DOO
HPSOR\HHV�

,GDYDQJ�SD\V�FRPSHWLWLYH�VDODULHV�WR�RXU�HPSOR\HHV�
7KH�VDODU\�VWUXFWXUH�KDV�VWDQGDUGL]HG�SULQFLSOHV�DQG�LV
WUDQVSDUHQW�WR�DOO�HPSOR\HHV�

)XUWKHUPRUH�GR�ZH�SURYLGH�IUHH�PHDOV��ZRUNLQJ
FORWKHV�DQG�IRRWZHDU�IRU�RXU�HPSOR\HHV�

,QWHOOHFWXDO�&DSLWDO�5HVRXUFHV�

OGDYDQJ�FRQVLGHUV�WKH�HPSOR\HHV�DQG�WKH
RUJDQL]DWLRQDO�FXOWXUH�DV�WKH�PRVW�LPSRUWDQW�DVVHWV�RI
WKH�FRPSDQ\�

7KH�&RPSDQ\
V�ORQJ�WHUP�VXFFHVV�LV�KLJKO\�OLQNHG�WR
DWWUDFWLQJ��UHWDLQLQJ�DQG�GHYHORSLQJ�WKH�HPSOR\HHV�
ZKLFK�LV�ZK\�ERWK�LQWHUQDO�DQG�H[WHUQDO�WUDLQLQJ�DQG
HGXFDWLRQ�DUH�SULRULWLHV�RI�OGDYDQJ�

0DQDJHPHQW
V�5HYLHZ 0(18
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+XPDQ�5HVRXUFH�3ROLF\

7KH�FRPSDQ\
V�JRDO�LV�WR�HQVXUH�WKDW�ERWK�JHQGHUV�DUH
DOZD\V�UHSUHVHQWHG�RQ�WKH�%RDUG�RI�'LUHFWRUV��ZKLFK
WKH\�FXUUHQWO\�DUH�

7KH�FRPSDQ\�LV�FRPPLWWHG�WR�REVHUYLQJ�WKH�*URXS
V
KXPDQ�UHVRXUFH�SROLF\��ZKLFK�ÀUVW�NH\�SULQFLSOH�LV�WKH
HTXDOLW\�RI�HPSOR\HHV�

7KH�%RDUG�RI�'LUHFWRUV�KDV�RQH�IHPDOH�ERDUG�PHPEHU
RXW�RI�ÀYH��HTXDO�WR��������RI�����7KH�FRPSDQ\
V
PDQDJHPHQW�WRGD\��E\�HQG�������LV�UHSUHVHQWHG�E\��
LQGLYLGXDOV��2QH�RI�ZKRP�LV�IHPDOH��ZKLFK�OHDYHV�WKH
JHQGHU�UHSUHVHQWDWLRQ�XQFKDQJHG�FRPSDUHG�WR������

,W�LV�WKH�,GDYDQJ�*URXS
V�REMHFWLYH�WKDW�ERWK�JHQGHUV
VKRXOG�UHSUHVHQW�PLQLPXP�����RI�WKH�FRPSDQ\
V
PDQDJHPHQW�DQG�ERDUG�LQ������FRPSDUHG�WR����
IHPDOHV�DQG�����PDOHV�WRGD\��7KHUH�KDV�LQ������EHHQ
D�H[WHUQDO�SURFHVV�IRU�QHZ�ERDUG�PHPEHUV��KHQFH�QR
FKDQJH�WDUJHW�LV�IRU�������VLPLODU�WR�ODVW�\HDU��DV�WKH
ERDUG�LV�FRQVLGHULQJ�FKDQJLQJ�RQH�ERDUG�PHPEHU
GXULQJ�������DQG�LQ�WKLV�SURFHVV��WKH�VHOHFWLRQ�SURFHVV
ZLOO�KDYH�IRFXV�RQ�WKH�GLYHUVLW\�DQG�JHQGHU
UHSUHVHQWDWLRQ�RQ�WKH�ERDUG�

7KH�FRPSDQ\�ZLVKHV�WR�KRQRXU�GLYHUVLW\�DQG�HTXDO
JHQGHUV�UHSUHVHQWDWLRQ�LQ�DOO�SDUWV�RI�PDQDJHPHQW�

:KHQ�VHOHFWLQJ�QHZ�ERDUG�PHPEHUV�RU�QHZ
PDQDJHPHQW�PHPEHUV��WKH�FRPSDQ\�VWULYHV�WRZDUGV
WKDW�ERWK�JHQGHUV�DUH�UHSUHVHQWHG�DPRQJ�WKH�ODVW��
FDQGLGDWHV�

:H�ZDQW�WKH�FRPSDQ\
V�HPSOR\HHV�WR�H[SHULHQFH
HTXDO�RSSRUWXQLWLHV�IRU�HPSOR\PHQW��LPSURYHPHQW�
FDUHHU�PDNLQJ�DQG�JDLQLQJ�PDQDJHPHQW�SRVLWLRQV
UHJDUGOHVV�RI�JHQGHU��DJH�RU�QDWLRQDOLW\�

7KH�FRPSDQ\�PHDVXUHV�DQG�PRQLWRUV�KRZ�WKLV�JRDO�LV
PHW�WKURXJK�VDWLVIDFWLRQ�VXUYH\V��ZKLFK�LQFOXGH
TXHVWLRQV�OLNH��'R�\RX�WUXVW�WKH�FRPSDQ\�DV�DQ
HPSOR\HU"��DQG��'R�\RX�IHHO�DSSUHFLDWHG�DW�ZRUN"��LQ
RUGHU�WR�HQVXUH�WKDW�WKH�FRPSDQ\�DGKHUHV�WR�WKH
DERYH�PHQWLRQHG�JRDOV�

5HFRJQLWLRQ�DQG�0HDVXUHPHQW 
8QFeUtDiQtieV�

0DQDJHPHQW�PDNHV�D�QXPEHU�RI�HVWLPDWHV�LQ
FRQQHFWLRQ�ZLWK�WKH�DQQXDO�UHSRUW��WKH�PDLQ�RQH
UHODWLQJ�WR�YDOXDWLRQ�RI�WKH�KHUG�

7KH�KHUG�LV�YDOXHG�EDVHG�RQ�IDLU�YDOXH��ZKLFK�LV�EDVHG
RQ�UHFHQW�VDOHV�SULFHV�DQG�R඼FLDO�TXRWHV��VHH�QRWH���

3RVW�%DODQFH�6KHHW�(YHQWV

1R�HYHQWV�PDWHULDOO\�DරHFWLQJ�WKH�*URXS�DQG�WKH
&RPSDQ\
V�ÀQDQFLDO�SRVLWLRQ�KDYH�RFFXUUHG
VXEVHTXHQW�WR�WKH�ÀQDQFLDO�\HDU�HQG�

0DQDJHPHQW
V�5HYLHZ 0(18
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Statement OI OtKer CompreKensive Income

3roÀt for the year

2ther comprehensive income

Exchange adMustment�
foreign subsidiaries

+edge accounting transferred
to production cost

9alue adMustment at hedge
instrument of the year

2ther comprehensive income
to be reclassiÀed to proÀt or loss
in subsequent periods

2ther comprehensive income
not be reclassiÀed to proÀt or loss
in subsequent periods

7otal comprehensive income

��1�E85’���

�����

������

���

���

������

�

������

1�

N27E

�7

M E N U

Income Statement

5evenue

9alue adMustment� biological assets

Production costs

$dministration costs

2ther income

2ther expense

2perating proÀt

)inancial income

)inancial expenses

3roÀt before ta[

7ax on proÀt for the year

3roÀt for the year

����E85’���
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Balance SKeet

$VVHWV
1on-current assets

13

1�

7otal non�current assets

&urrent assets
Inventories
Biological assets
5eceivables
7rade receivables
2ther receivables
Prepayments
Income tax
7otal receiYables

$ssets held for sale
Cash
7otal current assets

7otal assets

Intangible assets
Property� plant and equipment
Biological assets
2ther non-current assets
Deferred tax
)inancial assets
7otal other non�current assets

�������

������1�E85’���

*UoXS
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N27E

��

N27E

11
1�

��

1�

��

(TXLW\�	�/LDELOLWLHV
(Tuity

1on-current liabilities
Credit institutions and issued bonds
Government grants
Deferred tax
Provisions
2ther non�current liabilities

Share capital
Exchange adMustments
2ther reserves
5etained earnings

&urrent liabilities
Credit institutions
Payable to credit institutions
7rade payables
Income taxes
2ther payables
7otal current liabilities

����

7otal eTuity 	 liabilities

��1�

�������

E85’���

7otal eTuit\

7otal non�current liabilities

�����
������
������

���
�

���
�������

�����
������

�����
�����

���
�

�����

�����
�������

����
������
������

������
�����
�����

���
��

������

�����
������
�����

���
�����

������

1�
1�

1�
1�

��

�1
��

������
������

1������

�����
������
������

���
���

�����
1�3����

������
������

�����
�����
�����

���
�����

�
������
������

1������

�����
�������

���
������
������

������
�����
�����

���
��

1���1��

�����
������
�����

�
�����

3���3�

7otal liabilities
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Statement OI CKanJes In (Tuity

(Tuity at 1 January ��1�

ProÀt�loss for the year

Exchange rate adMustments� foreign subsidiaries

+edge instrument transferred to production cost

9alue adMustment of hedge instrument of the year

7otal comprehensive income

Dividend

7ransfer

(Tuity at 31 December ��1�

ProÀt�loss for the year

Exchange rate adMustments� foreign subsidiaries

+edge instrument transferred to production cost

9alue adMustment of hedge instrument of the year

7otal comprehensive income

(Tuity at 31 December ��1�

7otalE85’���
6hare

&apital
6hare

3remium
([change

$dMustment
2ther

5eserves
5etained
(arnings

*UoXS
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�����

�

�����

�
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������

�

�������
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�������
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�������
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�������

�����

���
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������
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���

���

���

���

������

�����

�����

�������

������

������

�����

�

�����

������

�����3

�����

-3����

1��

-�3�

���1�

-�1����

�

�����1

1��13

-5�785

�3�

3��

-3�671

������

����
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1�

N27E

2perating proÀt�loss
Depreciation and amortisation
ProÀt from sale of tangible assets
$ccrual of hedging accounting

Changes in inventories
Changes in receivables
Changes in trade payables
Changes in other current liabilities

Share�based payments
$ddition of biological assets
9alue adMustment� biological assets

7otal

Interest received
Interest paid
Corporation tax paid

&ash Áows from operating activities

������1� ������1�E85’���N27E E85’���

$cquisition of intangible assets
$cquisition of property� plant and equipment
Disposal of property� plant and equipment
$cquisition�disposal of biological assets
$cquisition of investments

&ash Áows from investing activities

Proceeds from borrowings
5epayment of borrowings
Dividends paid
5eserved cash on escrow account

&ash Áows from Ànancing activities

Net cash flows from operating�
investing and Ànancing activities
Cash and cash equivalents at � -anuary
Exchange adMustments

&ash and cash eTuivalents at 31 December

�

�

1�

13
1�

�1

������
7�508
����
���

������
����

�����
����

�
����

������

12�655

���
�6�589
������

��27�

������
�����
����
����

���
������

����
���

����
���

�����

������

���
������

����

������

7he Group owns E85 ���m ������ E85 ���m� Idavang $�S bonds year end� furthermore the Group has E85 ���m overdraft ������ E85 �� ���m�� 

���
��2�601

���
���

����

-11�865

������
��4�744

�
�

9�814

���24
������
����95
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Note ��
6ignificant $ccounting 3olicies

%asis of preparation

7he consolidated financial statements are prepared in accordance with International )inancial 5eporting 
Standards �
I)5S
� as adopted by the E8 and additional Danish disclosure requirements for financial 
statements prepared by large reporting class D enterprises� 

7he consolidated financial statements are presented in E85� 7he parent
s functional currency is D..� 

7he financial statements have been prepared on the historical cost basis except for biological assets and 
hedging contracts� which are measured at fair value� and amorti]ed cost for loans were relevant�

1ew and amended statements effective for ��1� 

I)5S � ´)inancial Instruments� Classification and 0easurementµ� 7he standard is effective for annual periods 
beginning on or after � -anuary ����� 7he final version of I)5S � )inancial Instruments reflects all phases of 
the financial instruments proMect and replaces I$S �� )inancial Instruments� 5ecognition and 0easurement 
and all previous versions of I)5S �� 7he standard introduces new requirements for classification and 
measurement� impairment� and hedge accounting� 7he standard has not had significant impacts on the 
)inancial Statements� 

I)5S �� ´5evenue from Contracts with Customersµ� 7he standard is effective for annual periods beginning on 
or after � -anuary ����� I)5S �� establishes a five�step model that will apply to revenue earned from a 
contract with a customer �with limited exceptions�� regardless of the type of revenue transaction or the 
industry� 7he standard
s requirements also apply to the recognition and measurement of gains and losses on 
the sale of some non�financial assets that are not an output of the entity
s ordinary activities �e�g�� sales of 
property� plant and equipment or intangibles�� 

Extensive disclosures will be required� including dis�aggregation of total revenue� information about 
performance obligations� changes in contract asset and liability account balances between periods and Ney 
Mudgments and estimates� 7he standard has not had significant impacts on the )inancial Statements as the 
Group does not have long�term contracts with multi�element arrangements� no taNe�or�pay agreements� no 
sales incentives are provided� no material contract costs are generally incurred or up�front payments made 
and contract modifications are rare� In implementation the Group has used the modified approach� 

1 1ew and amended statements and bases for conclusions not yet effective

I$SB has issued a number of new standards� amendments to existing standards and bases for 
conclusions� which have not yet come into force� but which will become effective in the financial year 
���� or later� 7hese are not expected to have a significant effect on recognition and measurement in 
future annual reports�

I)5S �� ´/easesµ� 7he standard is effective for annual periods beginning on or after � -anuary ����� 
I)5S �� sets out the principles for the recognition� measurement� presentation and disclosure of 
leases for both parties to a contract� i�e� the customer �
lessee
� and the supplier �
lessor
�� 7he new 
standard requires lessees to recogni]e most leases on their financial statements� /essees will have a 
single accounting model for all leases� with certain exemptions� /essor accounting is substantially 
unchanged� 7he Group has evaluated the impact of the implementation of this standard� but expect it 
to have less than �� effect on assets and liabilities on group level�

&onsolidated financial statements 

7he consolidated financial statements comprise the parent� Idavang $�S� and entities in which the 
parent� directly or indirectly� holds more than ��� of the voting rights or otherwise has a controlling 
interest �see group chart on page ��� 

7he consolidated financial statements are prepared by aggregating the parent
s and the subsidiaries
 
financial statements� prepared in accordance with the accounting policies applied by the group� Intra�
group income and expenses� shareholdings� etc�� intra�group balances and dividends and reali]ed and 
unreali]ed gains on transactions between the consolidated entities are eliminated on consolidation�

&urrency translation

7ransactions denominated in foreign currencies are translated into E85 at the exchange rates at the 
date of the transaction� 0onetary items denominated in foreign currencies are translated into E85 at 
the exchange rates at the balance sheet date� 5eali]ed and unreali]ed exchange gains and losses are 
recogni]ed in profit or loss as financial income�expenses�

Non�monetary assets and liabilities measured at historic cost in foreign currencies are translated into 
E85 at the exchange rates at the date of recognition� Non�monetary assets and liabilities measured at 
fair value in foreign currencies are translated into E85 at the exchange rates at the date of 
determination of the fair value�
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Derivative financial instruments 

7he Group enters into commodity contracts with respect to grain in order to secure future supply� 

Derivate financial instruments are initially measured at fair value at the time of conclusion of the contract 
and subsequently at fair value at the balance sheet date� Derivative financial instruments are recognised in 
other receivables when the fair value is positive and in other payables when the fair value is negative�

Changes in the fair values of derivate financial instruments that are designated and qualify as hedges of 
future commodity purchases are recognised in other comprehensive income� Income and expenses 
relating to such hedging transactions are transferred from other comprehensive income on realisation of 
the hedged item and are recognised in the same entry as the hedged item�

$ny gains or losses arising from changes in the fair value of derivative financial instruments that not 
qualify as hedges are recognised under net financials in the income statement� 

3urchase contracts

7he company enters into purchase contracts on feed components� for future delivery� for use in pig 
production �executory contracts�� 7he cost price for the grain is the agreed contract price which is 
recognised in the booNs at time of delivery�

$n onerous executory contract is a contract in which the unavoidable costs of meeting the obligations 
under the contract exceed the economic benefits expected to be received under it� $n executory contract 
for purchase of inventory is deemed onerous if the economic benefit expected to be received from the 
products produced with it �net realisable value of the inventories to be obtained� is lower than the costs�
)or onerous contract a provision is recognised�

6hare-based payments

Employees in the Group receive compensation in the form of share�based payments with the employees 
providing services as consideration for equity instruments �
equity�settled share�based payments
��

Expenses incurred in connection with equity�settled share�based payments to employees are measured 
on the basis of the fair value at the grant date� 7he fair value is determined using an appropriate pricing 
model� see note ��

Expenses related to equity�settled share�based payments are recognised over the vesting period� 7he 
total expenses recognised in respect of equity�settled share�based payments at the balance sheet 
date reflect the share of the vesting period that has passed and the group
s best estimate of the 
number of equity instruments that will eventually vest� 

7he amount recognised in profit or loss represents the change in the total expenses recognised at 
the beginning and at the end of the year� 

,ncome statement

5evenue

5evenue from the sale of slaughter pigs and piglets are recognised in proÀt or loss� when control of 
them are transfer to the customer based on incoterms in sales agreement� 5evenue is reduced for 
9$7 and is measured at the fair value of the consideration received or receivable�

3roduction costs

Production costs comprise expenses incurred in generating the revenue for the year� Such costs 
include direct and indirect production costs relating to raw materials and consumables� wages and 
salaries� rent and leases� and depreciation� amortisation and impairment losses in respect of 
production plant�

$lso operating expenses relating to investment property are recognised�

Dividend 

Dividend revenue is recognised when the Group
s right to receive the dividend has been established� 

1et financials

)inancial income and expenses are recognised in profit or loss at the amounts that relate to the 
reporting period� Net financials include interest income and expenses� realised and unrealised capital 
and exchange gains and losses on securities and foreign currency transactions and surcharges and 
allowances under the advance�payment�of�tax scheme� etc�
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*overnment grants

7he Group
s government grants are subMect to I$S �� and comprise�

Government grants related to expenses

In 5ussia� the Group receives government grants in the form of reimbursement of interest expenses on 
loans� cost recovery for cost related to the production of crops and compensation for high grain prices� 

Government grants related to expenses are recognised as income as the right to the grant is earned and 
received� i�e� as the eligible expenses are incurred and the grant is deposited in a banN account� 

Government grants related to property, plant and equipment

In /ithuania� the Group receives government grants for the investment of property� plant and equipment 
in return for the Group
s commitment to carry on pig production for a certain number of years�

Government grants for assets are recognised as deferred income� which is reduced in step with the 
depreciation of the related asset and recognised in profit or loss under depreciation� 

,ncome ta[es 

Income taxes include current tax on the year
s expected taxable income and the year
s deferred tax 
adMustments less the share of the tax for the year that concerns changes in equity�

Current and deferred taxes related to items recognised directly in equity are taNen directly to equity�

%alance sheet

,ntangible assets

Intangible assets with indefinite lives comprise goodwill� Goodwill is not amortised but is tested for 
impairment on an annual basis� 7he impairment test is performed for the cash�generating unit to which 
the goodwill belongs� 

7he carrying amount of goodwill is reduced to the higher of the value in use and the fair value less 
costs to sell of the activity or the business area to which the assets relate �recoverable amount� if it is 
lower than the carrying amount� 

,ntangible assets with definite lives

Intangible assets with definite lives comprise electricity rights and the right to buy leased land in 
5ussia� 7he rights are measured at cost less accumulated amortisation and impairment� 

5ights are depreciated using the straight�line method on the basis of the cost over the following 
useful lives�

7he rights are tested for impairment whenever there is an indication that they might be impaired� 7he 
impairment test is performed for each individual asset or group of assets� respectively� 

7he carrying amount of the assets is reduced to the higher of the value in use and the fair value less 
costs to sell of the asset or group of assets �recoverable amount� if it is lower than the carrying 
amount�

3roperty� plant and eTuipment

Property� plant and equipment include land and buildings� plant and machinery and other fixtures 
and fittings� tools and equipment� Property� plant and equipment are measured at cost less 
accumulated depreciation and impairment�

7he cost includes the cost of acquisition� expenses directly attributable to the acquisition of the asset 
and expenses incurred to prepare the asset until such time as it is ready to be put into operation�

Depreciation is calculated on the basis of cost price reduced by the residual value and any 
impairment losses� 7he residual value is determined at the date of acquisition and is reviewed on an
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annual basis� If the residual value exceeds the carrying amount of the asset� depreciation is discontinued� 
:here the depreciation period or the residual value changes� the effect on depreciation is recogni]ed 
prospectively as a change in accounting estimates�

Property� plant and equipment are depreciated using the straight�line method on the basis of the cost 
over the following useful lives�

/and is not depreciated�

Gains and losses from the sale of property� plant and equipment are calculated as the difference between 
the selling price less selling costs and the carrying amount at the time of sale� Gains or losses are 
recognised in profit or loss�

Property� plant and equipment are tested for impairment whenever there is an indication that an asset 
might be impaired� 7he impairment test is performed for each individual asset or group of assets� 
respectively� 7he carrying amount of the assets is reduced to the higher of the value in use and the fair 
value less costs to sell of the asset or group of assets �recoverable amount� if it is lower than the carrying 
amount�

%orrowing costs

Borrowing costs directly attributable to the acquisition� construction or production of a qualifying asset� 
which is an asset which requires a substantial period of time to get ready for its intended use or sale� are 
capitalised as part of the cost of the asset concerned until such time as it is essentially ready for its 
intended use or sale� Borrowing costs comprise interest and other expenses incurred in connection with 
borrowing�

/eases

)or financial reporting purposes� lease commitments are broNen down under finance leases and operating 

8seful life� \ears

%uildings

3lant and machinery

2ther fi[tures and fittings� tools and eTuipment

�����

����

����
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leases� $ lease is classified as a finance lease when it in all essential respects transfers risNs related to and 
benefits derived from owning the leased asset� 2ther leases are classified as operating leases� Payments 
made under operating leases are recogni]ed in profit or loss over the term of the lease�

%iological assets

Biological assets are recogni]ed when the Group controls the asset and it is probable that future 
economic benefits associated with the asset will flow to the Group and the cost or fair value of the asset 
can be measured reliably� Biological assets are measured at fair value less selling costs� 

9alue adMustments of biological assets are recogni]ed in profit or loss for the period to which they relate� 

7he value of crops is calculated at cost plus production overheads� $t the time of harvest� crops are 
reclassified from biological assets to inventories� measured at fair value less the cost of transportation� 
which subsequently maNes up the cost�

Breeding herds are classified as non�current� Commercial herd �slaughter pigs� are classified as current� 

,nventories

Inventories are measured at cost by reference to the )I)2 method� :here the net reali]able value is less 
than the cost� the carrying amount is reduced to such lower value� 

5eceivables

5eceivables are recogni]ed initially at fair value and subsequently measured at amorti]ed cost less 
impairment assessment is based on the Expected Credit /oss model �EC/��

7he EC/ model involves a three�stage approach under which financial assets move through the stages as 
their credit quality changes�

7he stages determine how impairment losses are measured and the effective interest is applied� )or 
trade receivables� the Group applies the simplified approach� which permits the use of lifetime EC/� 
Provisions rates are determined based on groupings of trade receivables sharing the same credit risN 
characteristics and days past due� 

5egarding Group intercompany loans� impairment losses will be recogni]ed based on ���months or 
lifetime EC/ depending on whether a significant increase in credit risN has arisen since initial recognition�

3repayments

Prepayments comprise prepaid expenses� 
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based on the fair value hierarchy� see below�

/evel 1�
9alue in an active marNet for similar assets�liabilities

/evel �� 
9alue based on recogni]ed valuation methods on the basis of observable marNet information

/evel 3� 
9alue based on recogni]ed valuation methods and reasonable estimates �non�observable marNet 
information�

&ash flow statement

7he cash flow statement shows the Group
s and the parent company
s net cash flow during the year� 
the year
s changes in cash and cash equivalents and the cash and cash equivalents at the beginning 
and at the end of the year� 

Cash flows from operating activities are presented using the indirect method and are calculated as 
the profit or loss for the year� adMusted for non�cash operating items� changes in worNing capital� paid 
financial expenses and paid income taxes�

Cash flows from investing activities comprise payments related to additions and disposals of fixed 
assets� securities related to investing activities and dividends received from subsidiaries� Cash flows 
from financing activities comprise dividends paid to shareholders� borrowings and repayments of 
interest�bearing debt�

Cash and cash equivalents comprise cash and near money securities in respect of which the risN of 
changes in value is insignificant�

Financial highlights

)inancial ratios are calculated in accordance with the recommendations of the Danish )inance 
Society�

6egment information

5evenue� result� total assets and liabilities has been allocated according to geographical marNets�
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(Tuity
Foreign currency translation adMustments

)oreign currency translation adMustments comprise exchange adMustments in connection with the 
translation of foreign subsidiaries
 balance sheets from their functional currency into the Group
s 
presentation currency�

2ther reserves

2ther reserves comprise hedge accounting in /ithuania� 

,ncome ta[es

Current taxes are recogni]ed in the balance sheet as the estimated tax in respect of the expected taxable 
income for the year� adMusted for tax on prior years
 taxable income and tax paid in advance� 

Provisions for deferred tax are calculated at local rates of all temporary differences between carrying 
amounts and tax values� with the exception of temporary differences occurring at the time of acquisition 
of assets and liabilities neither affecting the results of operations nor the taxable income� and temporary 
differences on goodwill� 

Deferred tax assets are recogni]ed at the value at which they are expected to be utili]ed� either through 
elimination against tax on future earnings or a set�off against deferred tax liabilities�

Financial liabilities

)inancial liabilities comprise mortgage debt� payables to other credit institutions and subordinated loans� 
)inancial liabilities are recogni]ed at the inception of the loan at the proceeds received� net of transaction 
costs incurred� 

)inancial liabilities are subsequently measured at amorti]ed cost� determined by reference to the effective 
interest rate at the time of borrowing�

Fair value

)air value measurements are based on the principal marNet� If no principal marNet exist� the measurement 
is based on the most advantageous marNet� i�e� the marNet that maximi]es the price of the asset or 
liability less transaction and�or transport costs�

$ll assets and liabilities which are measured at fair value� or whose fair value is disclosed� are classified 
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5DWLRV

(%,7D$ 

(%,7D$ margin    

&urrent ratio    

(Tuity ratio 

5eturn on eTuity 

6old volume liveweight   

NM7     

&apital invested   

 5eturn on average invested capital  

1et interest-bearing debt

Earnings before interest� tax� depreciation and amorti]ation

EBI7D$ x ��� � 5evenue

Current assets x ��� � Current liabilities

7otal equity x ��� � 7otal assets

Profit for the year x ��� � Equity

:eight of slaughter pigs� piglets� weaners and sows sold

��������� Ng

$ssets less cash� less bonds less non�interest�bearing debt 
including provisions

EBI7 x ��� � $verage invested capital

Non�current interest�bearing liabilities plus debt to 
credit institutions less cashless bonds

7erm Description
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Note ��
&ritical $ccounting (stimates $nd Judgements

In connection with the preparation of the consolidated financial statements� 0anagement maNes a number 
of Mudgements and estimates� which form the basis of the recognition and measurement of income� 
expenses� assets� liabilities and disclosures of contingent assets and liabilities at the balance sheet date�

$ccounting Mudgements

In the process of applying the Group’s accounting policies� management has not exercised Mudgements 
which may have a significant effect on the amounts recogni]ed in the consolidated financial statements� 

�
��1�

����

����

��

��

���

���

���

����

����

����

��

��

���

���

���
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E85

Slaughterpig sales price liveweight ² 5ussia end year

Slaughterpig sales price liveweight ² /ithuania end year

:eaners ��� Ng� sales price ² /ithuania end year

Piglets �� Ng�

Premium for 5ussian meat �relation between slaughter pig prices�

Sows unit price ² 5ussia

Sows unit price ² /ithuania

$ccounting estimates

5ecognition and measurement of certain assets and liabilities at the balance sheet date require that 
management maNes assumptions and estimates of future events� If these assumptions and estimates 
are not reali]ed as expected� it may result in significant corrections of the carrying amounts of the 
affected assets and liabilities in the subsequent financial year� 

In ����� 0anagement made assumptions and estimates in connection with the recognition and 
measurement of biological assets�

Idavang Group value the herd based on fair value� 

Slaughter pigs above �� Ng are valued based on recent sales price per Ng� 

7he sales price for weaners in /ithuania is based on official quotes plus volume fee agreed with 
customers� 7he valuation of piglets is based on official quotes� Sows �and the remaining breeding 
herd� are valued based on� official quotes� a number of elements genetics� cost and expected piglets�

7he carrying amount at �� December ���� is E85 ������ thousand ������ E85 ������ thousand�� 
Please refer to note ���
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3

E85’���

5evenue

9alue adMustment� biological assets 
�non�cash item�

Production costs

$dministrative costs

2ther income

2ther expense

2perating profit

Net financials

)oreign exchange adMustments

3rofit before ta[

7ax on profit for the year

3rofit for the period

Depreciations included in production cost

(%,7D$

EBI7D$ fixed herd prices 
�excluding non�cash items�

7otal assets

/iabilities

1et assets

*roup

����1�

�����

�������

������

�����

����

1��1��

�����

������

�3�

���

1��13

7�508

17�634

���078

�������

�������

������

5ussia/ithuania (liminations
2ther �

Note ��
6egments
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E85’���

5evenue

9alue adMustment� biological assets 
�non�cash item�

Production costs

$dministrative costs

2ther income

2ther expense

2perating profit

Net financials

)oreign exchange adMustments

3rofit before ta[

7ax on profit for the year

3rofit for the period

Depreciations included in production cost

(%,7D$

EBI7D$ fixed herd prices 
�excluding non�cash items�

7otal assets

/iabilities

1et assets

*roup

1������

������

�������

������

�����

����

13��1�

������

������

���11

������

�����

�����

�1����

������

�������

��������

�����1

5ussia

����3�

������

�������

������

���

���

���31

������

����

�����

���

�����

�����

1�����

������

������

�������

3�����

/ithuania

�1����

������

�������

������

�����

�

����1

������

���

��3��

������

�����

�����

1���1�

������

������

�������

3���1�

(liminations

��

������

�

����

-�����

����

������

-3����

��

-3����

�

-��1��

������

������

�������

-1�����

2ther �

Note ��
6egments

��1� ����
�

�

��

������

�

�

-1����

������

������

-�����

�

-�����

�

-1�1��

������

������

������

-������

�����1

�����

�������

������

���

����

13�3��

������

��

11����

���

11�1��

4�235

17�629

�3�867

������

������

�3�1��

�3����

������

�������

������

�����

�

-�����

������

��

-3�1��

���

-�����

�����

1����

�����

������

������

����1�
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�

E85’���

)ee regarding statutory audit

$ssurance engagements

7ax assistance

2ther assistance

7otal

��1�

��

��

�

�

���

����

���

��

�

�

���

�

E85’���

:ages and salaries

2ther social security costs 

Share�based payments �note ��

2ther staff costs

7otal

��1�

������

�����

�

���

������

����

������

�����

����

���

������

Note ��
6taff &osts

Note ��
Fees 3aid 7o $uditors $ppointed $t 7he $nnual *eneral Meeting

38

6taff costs are recogni]eG as folloZs in the financial statements�

Production

)ixed assets

$dministration

2f Zhich�

5emuneration for executive board

Salaries to other executive officers

5emuneration for board of directors

Share�based payments �note ��� 
executive board and officers

7otal

$verage number of full�time employees

��1�

������

��

�����

������

���

���

���

�

�����

���

����

������

���

�����

������

���

�����

���

����

�����

���

E85’���



Note ��
2ther ,ncome

   

Grants in 5ussia on meat and grain

Sale of slurry

Delivery of pigs

0iscellaneous

7otal

��1�

���

���

���

���

�����

����

���

���

���

���

�����

Note ��
6hare-based 3ayments

Idavang $�S has in ���� set up an equity�based compensation plan under which options are granted to 
one group executive� 7he options vests on �� December ���� or on an earlier change in the Company
s 
ownership structure �exit�� 

0anagement has estimated the expected vesting period� 

If all the options vest� the executives become entitled to subscribe for shares in the Company worth a 
total nominal amount of up to E85 ������� Each option granted provides the owner with a right� but not 
an obligation� to purchase one share with a nominal value of E85 ����� in the Company in ���� indexed 
up to E85 ������ in �����

7he marNet value of the options is calculated using the BlacN�Scholes model� 7he calculation of present 
marNet values is based on the following assumptions� 

9olatility ������ risN�free interest rate ����� exercise price up to E85 ������� and no dividend before after 
����� 

7he volatility is calculated on the basis of a peer group of comparable enterprises� 7hese peers were 
analy]ed over a period� following which the volatility for purposes of the valuation was calculated as the 
median� $s at �� December ����� the fair value amounts to E85 ������� ������ E85 ���������
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� Note ��
$morti]ation� Depreciation $nd ,mpairment

�

   

Buildings

Plant and machinery

2ther fixtures and fittings� tools and equipment 

Intangible assets

7otal

��1�

3�634

�����

���

��

7�508

����

�����

�����

���

��

�����

39
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Note ���
*overnment *rants

7he Group receives government grants in the form of reimbursement of interest on loans� grants for 
crop production and compensation for high grain prices� 

7he Group also receives grants for the maintenance of property� plant and equipment in return for a 
commitment to carry on pig production for a certain number of years� 

7he carrying amount of the grants partly relates to the E8 S$P$5D� 7he carrying amount is no longer 
subMect to non�fulfilment terms if the underlying assets are not used� 

Government grants relating to interest on loans from credit institutions have been deducted in 
financial expenses� 

E85’���

Carrying amount ���

5eceived in the year

5ecognised in profit or loss in the year

Exchange adMustment

&arrying amount 31�1�

��1�

�����

��

����

����

�����

����

�����

�����

������

����

����� 
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� Note ��
Financial ,ncome

1� Note ���
Financial ([penses

! )inancial e[penses from financial assets anG liabilities at fair Yalue through profit or loss�

Interest� derivative financial instruments

! )inancial e[penses originating from loans anG receiYables measureG at amorti]eG cost� 

Exchange losses

Interest payables to credit institutions

Interest� bonds

Interest� subordinated loans

2ther

7otal financial e[penses

��1�

�

�����

�����

�����

�

���

�����

���� 

�

�����

�����

���

���

���

�����

11
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! )inancial income from financial assets anG liabilities at fair Yalue through profit or loss�

Interest� derivative financial instruments

Exchange gains 

Interest income� banNs

2ther

7otal financial income

��1�

��

�

���

�

���

����

�

�

���

�

���

E85’���

E85’���
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1� Note ���
,ncome 7a[es

E85’���

,ncome ta[ e[pense recogni]eG in profit or loss�

Estimated tax on the taxable income for the year

$dMustment regarding prior year

Change in deferred tax

Income taxes

5econciliation of ta[ rate�

Danish tax rate

Difference� tax rate in foreign subsidiaries

Difference� tax rate changes in foreign subsidiaries

7ax loss carry forward not capitali]ed

(ffective ta[ rate

,ncome ta[es�

Carrying amount ���

Payment

7ax on taxable income for the year

Exchange rate adMustment 

&arrying amount 31�1�

��1�

���

�

���

���

���

����

��

��

����

���

�����

��

��

����

����

����

�

������

������

���

����

���

��

���

��

����

���

��

���

13 Note ���
,ntangible $ssets

E85’���
Cost at � -anuary ����
$dditions
Disposals
Exchange adMustments 
&ost at 31 December ��1�
$morti]ation at � -anuary ����
$morti]ation
Disposals
Impairment 
Exchange adMustments
Impairment losses and amorti]ation at �� December ����
&arrying amount at 31 December ��1�
Cost at � -anuary ����
$dditions
Disposals
Exchange adMustments 
&ost at 31 December ��1�
$morti]ation at � -anuary ����
$morti]ation
Disposals
Impairment 
Exchange adMustments
,mpairment losses and amorti]ation at 31 December ��1�
&arrying amount at 31 December ��1�

7otal
�����

��
��

���
�����
�����

��
�
�

���
�����
�����
�����

��
�

���
�����
�����

��
�
�

���
�����
�����

�1

5ights
���
��
��

���
���
���
��
�
�

���
���
���
���
��
�

���
���
���
��
�
�

���
���
���

*oodwill
�����

�
�
�

�����
���

�
�
�
�

���
�����
�����

�
�
�

�����
���

�
�
�
�

���
�����



Note ���
,mpairment 7est� ,ntangible $ssets

Intangible assets with indefinite lives �goodwill� are tested for impairment on an annual basis�

*oodwill

Goodwill relates to /ithuania� ãalnaiÿiſ ������ and SNabeiNiſ ������� 

Goodwill is tested for the smallest group of cash�generating units in respect of which goodwill is 
monitored by 0anagement and which is not larger than the group
s operating segments� 

$s sales and production are managed centrally in each individual country� goodwill is monitored at 
country level� Goodwill has been allocated to /ithuania� the carrying amount of goodwill at �� December 
totaled�

7he recoverable amount is determined on the basis of a calculation of the value in use using cash flow 
calculations based on budgets and forecasts for ��������� ������ ����������� as approved by 
management� 7he calculation of the value in use is based on the following estimates�

/ithuania
Discount factor before tax

Growth rate in terminal period

��1�

����

��

����

����

��

/ithuania
(85·���

��1�

�����

����

�����
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1�

�2

7he Ney assumptions used in cash flow proMections are as follows�

Selling price per kilo pork compared with cost price per kilo grain

)or /ithuania� a conservative expectation as to average sales prices and grain prices has been used� 
based on ���� budget� )orward estimates are based on historical averages and E8 forecasts�

Investments

/ithuania
s investments are expected to be E85 ���m� but in terminal value investment is included 
equal to depreciations to be conservative� It is therefore 0anagement
s Mudgement that investments 
will be lower than depreciation charges going forward�

Working capital

In 0anagement
s opinion� worNing capital reached a normal level in ���� in the cash generating 
units� 0anagement does not expect significant changes to the level of worNing capital in future� 

$s the estimated value in use is considerably higher than the carrying amount� the impairment test 
shows no indication of impairment of goodwill� 



E85’���

Cost at � -anuary ����

$dditions

Disposals

7ransfer

Exchange adMustments 

Cost at �� December ����

Impairment losses and depreciation at � -anuary ����

Depreciation

5eversed depreciation on disposal

Exchange adMustments 

Impairment losses and depreciation at �� December ����

&arrying amount at 31 December ��1�

/and which is not depreciated

2f which financial leased

Note ���
3roperty�
3lant $nd
(Tuipment

7otal 

�������

673

��

�����

����24

�5�826

������

3�634

�

����24

�1�921

������

�����

Cost amount of assets 
written off but still in use 
is E85 ������ thousand� 

7he amount of borrowing 
costs capitalised during 
the year ended 
�� December ����
was E85 ��N ������ E85 ��

/and and 
buildings
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1� 3lant and 
machinery

Fi[tures� fittings� 
tools� eTuipment

3lants under
construction

�3

��1�  

������

�����

������

�����

������

������

������

�����

����

������

������

������

�����

 

�����

���

����

���

���

�����

�����

���

����

����

�����

�����

 

�����

�����

�

������

����

�����

�

�

�

�

�

�����

 

�������

�2�601

������

�

�����26

��5�207

������

7�477

������

����27

�8�452

������
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Cost at � -anuary ����

$dditions

Disposals

7ransfer

Exchange adMustments 

Cost at �� December ����

Impairment losses and depreciation at � -anuary ����

Depreciation

5eversed depreciation on disposal

Exchange adMustments 

Impairment losses and depreciation at �� December ����

&arrying amount at 31 December ��1�

/and which is not depreciated

2f which financial leased

Note ���
3roperty�
3lant $nd
(Tuipment

7otal

Cost amount of assets 
written off but still in use 
is E85 ����� thousand� 

7he amount of borrowing 
costs capitalised during 
the year ended 
�� December ����
was E85 � ������ E85 ��

/and and 
buildings
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1� 3lant and 
machinery

Fi[tures� fittings� 
tools� eTuipment

3lants under
construction

�4

����  

�������

���

�

���

������

�������

������

�����

�

����

������

������

�����

 

������

�����

����

���

������

������

������

�����

����

����

������

������

�����

 

�����

���

����

�

��

�����

�����

���

����

���

�����

�����

 

�����

�����

���

������

����

�����

�

�

�

�

�
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�������
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�
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�������

������

�����

����

������

������

������



E85’���

Carrying amount at � -anuary ����

Gains�losses from fair value changes

$dditions

Disposals 

7ransfers

Exchange adMustments 

&arrying amount at 31 December ��1�

Biological assets provided as security for loans

Carrying amount at � -anuary ����

Gains�losses from fair value changes

$dditions

Disposals 

7ransfers

Exchange adMustments 

&arrying amount at 31 December ��1�

Biological assets provided as security for loans

Note ���
%iological
$ssets

&rops 

�����

�

�����

������

�

���

���

�

���

�

�����

������

�

����

�����

�

&ommercial herd 

������

������

������

�������

������

����

������

�

������

���

������

�������

������

������

������

�

1on current assets
BUHHdinJ KHUd

������

���

�����

������

�����

����

������

�

������

�����

�����

������

�����

����

������

�

7otal current assets 

������

������

������

�������

������

����

������

�

������

���

������

�������

������

������

������

�

9alue adMustment 
of biological assets�
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1�

�5

����

��1�



M E N U

127(6��*UoXS
)LnDnFLDO�6tDtePents�IoU�tKe�SeULoG�-DnXDU\�����'eFePEeU���

Idavang uses the following hierarchy for determining and disclosing the fair value�

/evel 1� 
4uoted �unadMusted� prices in active marNets for identical assets

/evel �� Significant observable inputs

/evel 3� Significant unobservable inputs

Commercial and breeding herd are measured at fair value level � due to significant linNs to observable 
quotes on pigs and recent sales prices� 

��1�

Breeding herd

Commercial
herd

Crops
����

$n area of ����� ha�
was harvested mainly wheat�
and by the end of ����
����� ha� were seeded

StocN decreased due to
one farm not in operations
and at year�end
stocN was ������� pigs�
During the year
������� slaughter pigs�
������ weaners and
������ sows were sold

StocN decreased and
the year ended with
a total of ������ sows�
gilts and boars

$n area of ����� ha�
was harvested mainly wheat� 
and by the end of ����
����� ha� were seeded

StocN increased due to 
increasing of contracting 
in Poland and at year�end
the stocN was ������� pigs�
During the year 
������� slaughter pigs� 
������ weaners and 
������ sows were sold

StocN decreased and 
the year ended with 
a total of ������ sows� 
gilts and boars 

Crops are baseG on cost of seeG� fertili]er� chemical� Yariable cost anG salar\ to fielG proGuction. 5eYaluation of 
consumable biological assets Zas maGe baseG on the prices of the most recent sales prices anG official Tuotes.

Note ���
/oans� 5eceivables $nd /iabilities
Measured $t $mortised &ost

E85’���

! /oans anG receiYables at amorti]eG cost�

7rade receivables

2ther receivables

Cash

7otal loans and receivables 
measured at amortised cost

! )inancial liabilities measureG at amorti]eG cost�

Payables to credit institutions

7rade payables 

7otal financial liabilities 
measured at amortised cost

1�

Idavang uses the following hierarchy for determining and disclosing the fair value�

/evel 1� 
4uoted �unadMusted� prices in active marNets for identical assets or liabilities

/evel �� 
2ther techniques for which all input that have a significant effect on the recorded fair value are 
observable� either directly or indirectly� 

$ll financial assets and liabilities are classified as level � except bonds� which are level ��

�6

&arrying
amount

Fair
value

Carrying
amount

)air
value

�����

�����

������

����3�

�������

�����

1�4�989

�����

�����

������

����3�

�������

�����

117�848

���� ��1�

�����

�����

������

����3�

�������

�����

117�848

�����

�����

������

����3�

�������

�����

1�4�989
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Note ���
Deferred 7a[

1�

E85’���

Property� plant and equipment

Biological assets

2ther non�current assets

Current assets and liabilities

7ax loss carry forward

Deferred ta[ income��e[pense�

Deferred ta[ asset��liability�

'eferreG ta[ asset�liabilit\ is recogniseG in the balance sheet as folloZs�

Deferred tax asset

Deferred tax liability

Deferred tax� net

5econciliation of GeferreG ta[� net� 

$t ���

7he year’s tax income�expense recogni]ed in profit or loss

Exchange adMustments

$t 31�1�

��1�
����

������

�

��

�����

���

���

�����

���

������

���

��

����

����
����

������

�

��

���

������

���

�����

������

���

������

�

������

��� ����
����

����

�

�

���

���

���

���

���

��1�
��

���

�

�

���

����
����

����

�

��

���

������

7ax losses carry forward 
not capitali]ed are 
E85 ����� thousand 
due to uncertainties of 
utili]ing it in the future�

Deferred tax assets 
�tax loss carry forward� 
are recognised when
it is assumed highly 
probably that the assets 
will be utilised�

Effect of income statement 
is the difference of opening 
and closing deferred tax�

Consolidated balance sheet Income statement

�7



E85’���

5aw materials and consumables

Cost of sales recognised in profit or loss �feed�

��1�

������

������

����

�����

������

��������

������

�
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Impairment losses on inventories are recogni]ed in cost of sales at E85 � ������ E85 ��� 

Note ���
7rade 5eceivables

��

7rade receivables at �� December ���� include receivables at a nominal value of E85 ����� thousand 
������ E85 ����� thousand�� the carrying amount of which has been reduced by E85 � thousand ������ 
E85 � thousand� regarding write downs� 

7rade receivables overdue by more than �� days are E85 ��� thousand ������ E85 �� thousand��

7he reason why trade receivables are low compared to revenue is that all sales in 5ussia are prepaid by 
the customer and sales in the E8 �mainly /ithuania� have been covered through credit insurance 
agreements since ����� 

$s all sales in 5ussia are prepaid and all other sales have been covered by credit insurance the write�down 
according to the expected credit loss model is insignificant� 7herefore there have not been recogni]ed any 
write�downs on the receivables�

�1 Note ���
&ash

E85’���

Cash

Escrow account

7otal

��1�

������

������

������

����

������

������

������

Cash deposit on escrow account in order for -$S7 +olding $pS to manage the put option from I)C if 
I)C wants to utili]e it� 

�� Note ���
&apital 6tructure

&apital management

7he Group aims to create the room required to secure its strategic development activities and be 
able to provide a competitive return for its shareholders�

7he Board of Directors generally intends to distribute excess cash to the shareholders by way of 
dividends� +owever� dividends will always taNe into account the Group’s growth plans and funding 
requirements�

6hare and authorisations

Idavang $�S has only one share class with equal rights� Shares have a denomination of E85 � per 
share� 7he shares are non�negotiable instruments�

�8

1� Note ���
,nventories
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s�2ZneUsKLS

OZnersKip

J$67 +olding 
$p6

,nternational Finance 
&orporation��% ��%

9otinJ riJKts

SKares

�������������� ,nternational Finance 
&orporation

J$67 +olding 
$p6

J$67 +olding 
$p6

,nternational Finance 
&orporation��% ��%
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&apital 6tructure

7he share capital has been paid in full� 
$ll resolutions at the general meetings of shareholders must be adopted by a simple maMority of the votes 
of the shares present at the meeting� unless one of the listed voting right restrictions or the Danish 

Companies $ct provides otherwise� 

In the event of a tie� the proposal will lapse�

7he &ompany must not maNe the following decisions or actions without the prior written 
consent of ,F&�

1� $mend the articles of association

�� Change the designations� powers� rights� preferences or privileges� or qualifications� limitations or 
restrictions of the shares owned by I)C

3� Create� authorise or issue any shares in the capital� equivalent to shares or other equity security

�� Perform any disposal� including� but not limited to� any sale� or arranging for the disposal of�

a� 0ore than five per cent ���� of the total assets of the 
company on a consolidated basis during any financial year 

b� Shares in the company or any subsidiary

�� Carry through any amalgamation� merger� consolidation� reconstruction� restructuring or similar 
transaction of the company except for mergers of any subsidiaries with the company or mergers 
between subsidiaries

�� $uthorise or undertaNe any liquidation event� unless such decision is mandatory under Danish law 
or ordered by the Danish Business $uthority

�� $uthorise or undertaNe any listing� any offering or any delisting of the shares of the company

�� $uthorise or undertaNe any reduction of capital or share repurchase

�� Change the primary business of the company

1�� 5emove or replace the external auditor or change the financial year

11�  Declare or pay any dividend� distribution or redemption of shares 

7he Company is managed by a Board of Directors counting ��� members who are elected for one 
year at a time� Directors are eligible for re�election� 

7he Company must have at least one independent director for as long as I)C is a shareholder� I)C is 
entitled to appoint one director for as long as I)C is a shareholder in the Company�

�9



Note ���
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50

1iels +ermansen
C+$I50$N
����
0ale
Danish
����

<es
0ember
�
�
)redericia )urniture $�S� 
9iNan $�S�
9issingfonden 

StMernesNansen +olding $ps
9issing +olding $�S

Name
5ole
Born

Gender
Nationality

)irst elected
Employed since

Independent
$udit Committee

Securities ����������
 1�-$S7 +olding

Chairman

Deputy Chairman
0ember

Jytte 5osenmaM
DEP87< C+$I50$N
����
)emale
Danish
����

No
Chairman
�
�
Nutriflow $ps� 
Cub$gro +olding $ps� 
CerCa $�S� 
7ofth¡M $gro $ps� 
Danish )armers $broad� 
Commoditrader $ps
$groSNandia +olding $�S
-ast +olding $ps� 
$gro SNandia +olding $�S� 
0eta 0ariehMemmet� 
DC+ International $�S

2le %Merremand +ansen
B2$5D 0E0BE5
����
0ale
Danish
����

No
0ember
�

��������� 

-ast +olding $ps� 
Nutriflow $ps� CerCa $�S� 
Cub$gro +olding $ps� 
7ofth¡M $gro $ps� 
SonaM Invest $�S

&arsten /und 7homsen
B2$5D 0E0BE5
����
0ale
Danish
����

No
0ember
�
������
-ast +olding $ps� 
SlovaNia )ield Invest $�S� 
C0C $gro $�S� 
EMendomsselsNabet Niels 
Bugges .ro og +otel $�S� 
Naturbiogas� Sode $�S

/erche�Simonsen $�S� 
SlovaNian )arm Invest $�S� 
Danish Pig Consulting 
Group $�S� $Nset $�S� 
Sundgaard Invest $�S

&laus %altersen
B2$5D 0E0BE5 	 CE2
����
0ale
Danish
����
����
No

�
������

-ast +olding $ps

Michael +enriNsen
C)2
����
0ale
Danish

����

�
�

'L
UH
FW
RU
VK
LS
V

%RDUG�2I�'LUHFWRUV ([HFXWLYH�%RDUG

�� -$S7 +olding $�S is Idavang $�S
s maMority shareholder with ���� and the company has issued ������� shares in total� �� Include all shares controlled 



7he Group have targets for reduction of net interest bearing debt during the next � years� so that 
refinancing the bond will be unproblematic� 7he Bond loan agreements is not subMect to financial 
covenants� 7here are no breaches on covenants as at �� December �����

Foreign e[change risN

7he Group
s indebtedness is roughly split evenly between /ithuanian and 5ussia currencies to maNe 
natural hedge against fluctuations in revenue streams� 

Consolidated profit and loss and financial debt divided by foreign exchange risN �without change in 
herd and depreciation��

,nterest rate risN

7he Group
s funding from bonds has variable interest rates and the remaining have fixed rates� It is 
the Group
s policy not to enter into interest rate swaps�

$ �� change in Euribor � months would� all other things being equal� affect P�/ by E85 ���m ������ 
E85 ���m�� but as it has a floor of �� is the increase from negative ���� to �� without effect�
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Note ���
Financial 5isNs

��

6ales price risN

7he Group is highly exposed to global and E8 developments in the price of porN�
/ithuanian sales are fully linNed to E8 and German prices� $ �� change would affect profit by E85 ���m 
������ E85 ���m�� all other things being equal�

5ussian sales due to closed borders towards the E8 more linNed to the global marNet� $ �� change would 
affect profit by E85 ���m ������ E85 ���m�� all other things being equal� 

5aw material price risN

7he Group is highly exposed to global and E8 developments in the price of grain and protein �soy and 
sunflower��

$ change of ��� on grain prices is estimated to affect profit by ��� E85 ���m in ���� ������ E85 ���m�� 
all other things being equal� 

)urthermore� a similar ��� change in protein prices is estimated to affect profit by ��� E85 ���m in ���� 
������ E85 ���m�� all other things being equal� 

&redit risN

7he Group positively wants to minimise its credit risNs� which mainly relate to sales transactions and 
bonds�cash holdings�

Sales transactions should therefore for all 5ussian customers be carried through up�front in cash� and for 
E8 clients� credit insurance need to be taNen out in advance�

/iTuidity risN

7he Idavang Group has is main financing in a � year bond with bullet payment on expiry in December 
����� hence limited debt service� 7he Group monitors its risN to a shortage of funds� high�level liquidity 
planning tool and detailed budgets� 7he Group
s obMective is to maintain a balance between continuity of 
funding and flexibility through the use of banN overdrafts� banN loans� cash and bonds�

E85’���

5evenue

Production cost

$dministration expenses

1et e[posure

Sensitivity �� NE85

Payables to credit institutions

1et e[posure

58%

������

�������

������

������

���

������

������

86D

�

�������

�

�������

����

�

�

7he folloZing assumptions are maGe in the oYerYieZ aboYe� reYenue in 5ussia is 58%�GenominateG. *rain anG so\ in 
5ussia are linkeG to 86' also Zhen formall\ inYoiceG in 58%. (85 incluGes '.. as it is tieG up to the (85. 

�1

(85

������

�������

������

����

��

������

������

����



���� :ithin
1 year

1-�
years

More than
� years&urrency ,nterest

:ithin � year

��� years 

0ore than � years 

7otal

E85’���

������

�������

�

133����

M E N U

127(6��*UoXS
)LnDnFLDO�6tDtePents�IoU�tKe�SeULoG�-DnXDU\�����'eFePEeU���

M E N U

127(6��*UoXS
)LnDnFLDO�6tDtePents�IoU�tKe�SeULoG�-DnXDU\�����'eFePEeU���

7he Group
s policy is to minimi]e current payables to credit institutions� 

7he Group has assessed the concentration of risN with respect to refinancing of its debt� finding it 
to be low and spread among a number of banNs� $ccess to sources of funding is sufficiently 
available and debt maturing within �� months is expected to a high degree to be rolled over with 
existing lenders�

�2

E85

E85

58B

D..

7otal 

��1� :ithin
1 year

1-�
years

More than
� years

3ayables to credit institutions are recognised in the balance sheet as follows�

3ayables to credit institutions and bonds including interest have the following maturity terms�

��1� ����
������

�������

�

1������

&urrency ,nterest

����

��������

��������

����


������

�����

������

11�����


 Partly subsidy loans with higher interest where reimbursement goes directly to Idavang� the interest illustrated is net of subsidy�

Payables to credit institutions

Issued bonds

Current portion of non�current 
liabilities to credit institutions

Payable to credit institutions

7otal

E85’��� &ash Áow F;�2ther1�1 1��31

������

������

�����

Payables to credit institutions

Issued bonds

Subordinated loans

Current portion of non�current 
liabilities to credit institutions

Payable to credit institutions

7otal

E85’��� &ash Áow F;�2ther1�1 1��31

������

������

�

�����

������

11�����

������

�

����

������

-�����

�������

������

������

������

�����

33����

������

�
 �����

�����

������

���3��

��1�

����

������

11�����

�����

�����

�����

�4�573

9�814

������

���

����

�1�745

-3�478

������

������

�����

������

11����1

������

�����

������

�����

11����1

�

���

������

�

���3��

������

�����

�����

�����

����3�

�

�

�

�

�

E85

E85

58B

7otal 

����

��������

��������

�

���

������

1�����

������

�����

�����

�1���3

�

�

�

�

4uoted bond is included with E85 �����N with � year and E85 ������N ��� years� See note �� for more information�
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�3

 ,ssuer 

 6ecurity pacNage� 

2riginal *uarantors� 

 6tatus of the bond� 

 &urrency� 

 ,nitial debt amount� 

 2ther facilities� 

7enor 

 3ricing� 

 5ating� 

 &all options� 

 ,ncurrence test 

 5estricted payments 

,nformation covenants� 

 &hange of control� 

 /isting of bonds� 

 7rustee� 

 *overning law� 

 Idavang $�S

�i� share pledges over Guarantors and 5ussian operating companies� excluding Idavang //C �2strov�� �ii� mortgages over substantially /ithuanian real estate� �iii� Danish
registered negative pledges� �iv� account pledge over I)C Deposit account and �v� assignment over intra�group loan �58B ����bn� from the Issuer to Idavang $gro //C

5us Invest $ps� 5uriN $�S� PsNov Invest $ps� Idavang 5ussia $�S� 8$B Idavang� 8$B Idavang Pasodele and 8$B .epaliai

Senior secured

E85

E85 �� millions

Super senior 5C) up to � mE85� governed under an inter�creditor agreement with bondholders� BasNet of leasing� factoring and other of ��� mE85 and permitted 
indebteness of 58B �����m in 5ussia �apx� E85 ��m�

� years

�m E85IB25 � ��� bps p�a�� quarterly interest payments� E85IB25 floor of ��

8nrated

Non call during the first �� months� then ���������� after �����������

�NIBD�EBI7D$ /70 fixed herd price �net leverage� of ���� and No Event of Default is continuing or occurring upon the incurrence or payment�

No financial support �by way of loans� capital or similar� by the Issuer to 5ussian subsidiaries� except if funded by the super senior facility or if the incurrence test is met 
�excluding the I)C Deposit from Net Interest Bearing Debt�

$nnual audited statements� quarterly unaudited reports

Investor put at ����

Nasdaq Copenhagen

Nordic 7rustee

Danish law

25 1RWH ���
Bond



Note ���
&ontingent /iabilities� 6ecurities $nd 2ther Financial 2bligations

&ontingent liabilities

6ecurities

7he following assets have been provided as security for the group
s banNers�

2ther obligations

I)C has a put option on its ������� nom� Shares in Idavang $�S to Idavang $�S and -ast $pS� 7he put 
option can be exercised from ���� to ����� 

7he put option is recognised and disclosed in the financial statements for the parent company� -ast 
+olding $pS� 

I)C
s put option is based on marNet values� hence it fluctuates� end ���� the full obligation of Idavang $�S 
and -ast +olding $pS constitute a payment of E85 9�7 million�

Purchase contracts of grain� soy and sunflower in /ithuania and 5ussia of E85 ����m ������ E85 ����m�� 

7he Idavang Group is party of a credit facility agreement with -ysNe BanN and Nordic 7rustee� See details 
in Parent Company note ���
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�4

E85’���

/and� buildings and machinery

+erd

Inventories

Cash and cash equivalents

7otal

��1�

������

�

�

������

�3��11

����

������

�

�

������

����3�

�� Note ���
3ost %alance 6heet (vents

No events materially affecting the Company
s financial position have occurred subsequent to the 
financial year�end�

��
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3DUent�CoPSDn\

Statement OI 
OtKer CompreKensive Income

3roÀt for the year

2ther comprehensive income

Exchange adMustment� foreign subsidiaries

2ther comprehensive income not be reclassiÀed
to proÀt or loss in subsequent periods

7otal comprehensive income

��1�E85’���

3����

��

�

3����

N27E

�6

M E N U

Income Statement

5evenue

$dministration costs

2ther expense

2perating proÀt

)inancial income

)inancial expenses

3roÀt before ta[

7ax on proÀt for the year

3roÀt for the year

$ttributable to�

7ransferred to equity

����E85’��� ��1�
1��

������

�

-1���3

������

������

3����

�

3����

�����

)LnDnFLDO�6tDtePents�IoU�tKe�SeULoG�-DnXDU\�����'eFePEeU���

����

6

���

������

����

������

������

������

�����

�

�����

�����

�����

���

�

�����

7

8

3 4 5
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N27E

�7

M E N U

1on-current assets

Property� plant and equipment

2ther non�current assets

Shares in subsidiaries

2ther receivables

7otal non�current assets

&urrent assets

5eceiYables

5eceivables from group companies

2ther receivables

7otal receivaEles

Cash

7otal current assets

����E85’��� ��1�

��

������

���

������

������

��

�3���1

������

�3��3�

)LnDnFLDO�6tDtePents�IoU�tKe�SeULoG�-DnXDU\�����'eFePEeU���

10 ��

������

�

������

������

��

������

������

������

7otal assets

Balance SKeet $VVHWV (TXLW\�	�/LDELOLWLHV

12

N27E

(Tuity

Share capital

Exchange adMustments

5etained earnings

7otal equity

1on-current liabilities

Credit institutions and issued bonds

Deferred tax

Provisions

7otal non�current liaEilities

&urrent liabilities

Credit institutions

Payable to group companies

2ther payables

7otal current liaEilities

7otal liaEilities

����E85’��� ��1�

����

���

�����

�����

������

�

���

������

�

������

���

13����

������

7otal eTuity 	 liabilities

11

1������ ������ 1������ ������

����

���

��

�����

������

�

���

������

�����

�����

���

������

������

14

12

1213

12

9
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Statement OI CKanJes In (Tuity

7otalE85’���
6hare

&apital
6hare

3remium
([change

$dMustment
5etained
(arnings

)LnDnFLDO�6tDtePents�IoU�tKe�SeULoG�-DnXDU\�����'eFePEeU���

1��11�

�����

��

3��33

�

�������

1����

�����

��

3����

�����

3DUent�CoPSDn\

������

�����

�����

������

�������

��

�����

�����

�����

���

��

��

���

��

��

���

������

�

�������

�

�

�

�����

�

�����

�

�����

(Tuity at 1 January ��1�

ProÀt�loss for the year

2ther comprehensive income

7otal comprehensive income

7ransfer

Dividend

(Tuity at 31 December ��1�

ProÀt�loss for the year

2ther comprehensive income

7otal comprehensive income

(Tuity at 31 December ��1�
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)LnDnFLDO�6tDtePents�IoU�tKe�SeULoG�-DnXDU\�����'eFePEeU���
3DUent�CoPSDn\

N27E ����E85’��� ��1�
2perating proÀt�loss

Depreciation and amortisation

Changes in receivables

Changes in non�current receivables

Changes in other current liabilities

Share�based payments

7otal

Interest received

Dividend received

Interest paid

Corporation tax paid

&ash Áows from operating activities

������

�

������

����

�����

�

1�����

�����

������

������

�

�����3

������

�

�������

�

�����

����

�������

���

������

������

�

�������

N27E ����E85’��� ��1�
$cquisition of property� plant and equipment

Disposal of property� plant and equipment

&ash Áows from investing activities

Proceeds from borrowings

5epayment of borrowings

Dividends paid

5eserved cash on escrow account

&ash Áows from Ànancing activities

Net cash flows from operating�

investing and Ànancing activities

Cash and cash equivalents at � -anuary

Exchange adMustments

&ash and cash eTuivalents at 31 December

�

�

�

�����

������

�

�

1����

������

���

�

����3�

���

�

���

������

������

�������

�������

������

����

���

�

���

5

4

14

13
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Note �� 6ignificant $ccounting 3olicies

7he financial statements of Idavang $�S are prepared in accordance with International )inancial 5eporting 
Standards �’I)5S’� as adopted by the E8 and additional Danish disclosure requirements for financial 
statements�
7he financial statements are presented in E85� 7he company’s functional currency is D..�
7he accounting policies applied by Idavang $�S are consistent with those applied by the group� cf� note � 
to the consolidated financial statements and the below�

5evenue

5evenue consists of management fee allocated to subsidiaries in the group and is recogni]ed on a 
straight�line bases as the services are provided� 
5evenue is measured at the fair value of the agreed consideration excl� 9$7 and taxes charged on behalf 
of third parties�

,nvestments in subsidiaries

Investments in subsidiaries are measured at cost� If the cost exceeds the recoverable amount� the carrying 
amount is reduced to such lower value�

Dividends 

Dividends from investments in subsidiaries are recognised in the parent company’s income statement in 
the reporting year in which the dividends are declared�

Note ��
&ritical $ccounting (stimates $nd Judgements

In connection with the preparation of the financial statements� management maNes a number of 
Mudgements and estimates� which form the basis of the recognition and measurement of income� 
expenses� assets� liabilities and disclosures of contingent assets and liabilities at the balance sheet date�

$ccounting Mudgements

In the process of applying the company
s accounting policies� management exercises Mudgements which 

1 may have a significant effect on the amounts recognised in the financial statements� 
7he Mudgements made with respect to the parent company
s accounting policies are consistent with 
those stated in note � to the consolidated financial statements�

$ccounting estimates

5ecognition and measurement of certain assets and liabilities at the balance sheet date require that 
0anagement maNes assumptions and estimates of future events� If these assumptions and estimates 
are not realised as expected� it may result in significant corrections of the carrying amounts of the 
affected assets and liabilities in the subsequent financial year� 

In ����� 0anagement made assumptions and estimates in connection with the recognition and 
measurement of share�based payments and deferred tax assets� 

5eference is made to the description in note � to the consolidated financial statements� 

&hanges in accounting estimates

It may become necessary to change estimates due to changes in the circumstances underlying the 
estimates or to new information or subsequent events� 

Changes in accounting estimates are recognised in the financial year in which the change taNes place 
and in subsequent financial years where appropriate�

� E85’���

)ee regarding statutory audit

$ssurance engagements

7ax assistance

2ther assistance

7otal

Note ��
Fees 3aid 7o
$uditors $ppointed
$t 7he $nnual
*eneral Meeting

��1�

��

�

�

��

��

����

��

�

�

��

��
$udit fees are recognised 
under administration expenses�

3



E85’���

2ther fixtures 
and fittings� 
tools and equipment

Note ��
$mortisation� Depreciation
$nd ,mpairment /osses

��1�

�

����

�

�1
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E85’���

:ages and salaries

2ther social security costs 

Share�based payments

2f which�

5emuneration for executive board

Salaries to other executive officers

5emuneration for board of directors

Share�based payments

$verage number of full�time employees

Note ��
6taff &osts

��1�

�����

�

�

�����

���

�

���

�

���

�

����

�����

�

����

�����

���

���

���

����

�����

�

Staff costs are recognised 
under administration 
expenses�

5

4

$mortisation� depreciation 
and impairment losses 
are recognised under 
administration expenses�

E85’���

Exchange gains 

Interest income from credit institutions

Interest income� related parties 

Dividend

7otal financial income

Note ��
Financial ,ncome

��1�

�

�

�����

������

������

����

��

�

���

������

������ 
)inancial income originating 
from loans and receivables 
measured at amortised cost�

E85’���

Exchange losses

Interest payables to credit institutions

Interest� payables to related parties

:rite�down of shares in subsidiaries 

7otal financial e[penses 

Note ��
Financial ([penses

��1�

�����

�����

���

�

�����

����

�

�����

��

�����

�����
)inancial expenses originating 
from financial liabilities 
measured at amortised cost�

6

7



E85’���

Income tax expense recognised in profit or loss�

Estimated tax on the taxable income for the year

Group taxation contribution 

$dMustment regarding prior year

Change in deferred tax

5econciliation of ta[ rate 

Danish tax rate

$dMustment regarding prior year

Not recogni]ed tax assets

7ax

(ffective ta[ rate

Note ��
,ncome 7a[es

��1�

�

�

�

�

�

�

���

��

����

��

��

����

�

�

�

�

�

�

���

��

����

��

��
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E85’���

&ost 1�1

$dditions

Disposals

:rite�down

Exchange adMustments

&ost 31�1�

Note ��
,nvestments
,n 6ubsidiaries
2f 7he *roup

����

������

�

�

������

��

������

��� ����

������

�����

�

�

�

������

��1�

������

�

�

�

���

������

8

9

Subsidiary

8$% ,davang

3skoY ,nYest $ps

5us ,nYest $ps

,GaYang 5ussia $�6

5urik $�6

,davang $gro //&

,GaYang ,nYest //C

,davang //&

1orGrik ,nYest //C

,davang /uga //&

5urik 5ussia //C

M3.�9ostochn\ //C

6oYho] 9ostochn\ //C

Interest

����

����

����

����

����

����

����

����

����

����

����

����

����$ctive � No actiYities

5ussia

DenmarN

/ithuania

6ubsidiaries 2f 7he *roup
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Note ���
3roperty�
3lant $nd
(Tuipment

Carrying amount of 
assets written off but 
still in use is E85 �� 

7he amount of 
borrowing costs 
capitalised during 
the year ended 
����� ���� was E85 � 
����� � E85 ���

Note ���
3roperty�
3lant $nd
(Tuipment

�

E85’���

9ariable loans

Issued bonds

7otal

9ariable loans

Issued bonds

7otal

%ooN value

�����

������

�3����

�����

������

�1����

,nterest
period&urrency

E85

E85

E85

E85

$vg� nominal
interest

$vg� effective
interest

����

����

����

����

Note ���
3ayables
to credit
institutions
and issued
bonds

10

11
� years

� years

� years

� years

����

����

����

����

��1�

����

E85’���

Non�current liability

Current liability

%ooN value in total

����

������

�����

������

��1�

������

�

������

E85’���

Cost at ��� ����

$dditions

Disposals

Cost at ����� ����

Impairment losses and depreciation ��� ����

Depreciation

5eversed depreciation on disposal

Impairment losses and depreciation ����� ����

&arrying amount 31�1� ��1�

2f which financial leased assets 

Fi[tures� fittings� 
tools� eTuipment 7otal

��

��

���

��

���

��

��

��

��

�

��

��

���

��

���

��

��

��

��

�

����
E85’���

Cost at ��� ����

$dditions

Disposals

Cost at ����� ����

Impairment losses and depreciation ��� ����

Depreciation

Impairment losses and depreciation ����� ����

&arrying amount 31�1� ��1�

2f which financial leased assets 

Fi[tures� fittings� 
tools� eTuipment 7otal

��

�

�

��

��

��

��

��

�

��

�

�

��

��

��

��

��

�

��1�
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E85’���

/oans anG receiYables at amortiseG cost:

5eceivables from group entities

2ther receivables

Cash

7otal loans and receivables measured at amortised cost

7otal financial assets

)inancial liabilities measureG at amortiseG cost:

Payables to credit institutions

Payable to group entities

2ther payables

7otal financial liabilities measured at amortised cost

7otal financial liabilities

Note ���
Financial $ssets
$nd /iabilities

5eceivables from 
group entities are 
based on agreements 
with �rd party� 
hence assumed 
equal to fair value� 

)air value ����

������

��

������

������

������

������

�����

���

������

������

Carrying amount  ����

������

��

������

������

������

������

�����

���

������

������

Fair value ��1�

������

���

������

������

������

������

������

���

������

������

&arrying amount ��1�

������

���

������

������

������

������

������

���

������

������

E85’���

Payables to credit institutions

Issued bonds

Subordinated loans

Payable to credit institutions

7otal

1��31

�

������

�

�����

������

F;�other

�

�

�

�

�

&ash flow

������

������

������

���

������

1�1

�����

� 

�����

�����

������

12

1��31

�����

������

�

�

������

F;�other

�

 ���

�

�

 ���

&ash flow

�����

�����

�

������

�����

1�1

�

������

�

�����

������

��1� ����
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E85’���

Cash

Escrow account

7otal

Note ���
&ash

��1�

������

������

������

����

���

������

������

Cash deposit on escrow 
account in order for 
-$S7 +olding $pS 
to manage the put 
option from I)C if I)C 
wants to utili]e it� 

E85’���

/oss bought forward�group taxation

Deferred tax income��expense�

Deferred tax asset��liability�

Deferred ta[ asset�liability is recognised in the balance sheet as follows�

Deferred tax asset

Deferred tax liability

Deferred tax� net

5econciliation of deferred ta[� net�

$t ���

7ransferred in connection with the group taxation

7he year’s tax income�expense recognised in profit or loss

7he year’s tax income�expense recognised in other comprehensive income

$t 31�1�

Note ���
Deferred 7a[

����

�

�

��1�

�

�

�

�

�

�

�

�

�

�

13

14 ����

�

�

�

�

�

�

�

�

�

�

��� ����

�

�

�

�

�

�

�

�

�

�

��1�

�

�

Income statementBalance sheet

7ax losses carry forward 
not capitali]ed are 
E85 ����� thousand due to 
uncertainties of utili]ing it 
in the future�
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Note ���
5elated 3arty
7ransactions

Note ���
5elated 3arty
7ransactions

E85’���

6ubsiGiaries�

8$B Idavang

8$B Idavang Pasodele

8$B Idavang .epaliai

Idavang $gro //C

Idavang //C

PsNov Invest $pS

5us Invest $pS

7otal

���

��

���

�����

�

������

���

�����

,nterest 
net

�

�

�

������

������

�������

������

�����

/oan 
to�from

�

�

�

��

��

�

�

���

Management
fee

��1�
E85’���

2Zners�

Shareholders in -ast +olding $pS

I)C

7otal

Dividend

�

�

�

���

�

���

Management
fee and salary

����
E85’���

2Zners�

Shareholders in -ast +olding $pS

I)C

7otal

���

�

���

Dividend

������

�����

������

E85’���

6ubsiGiaries�

8$B Idavang

8$B Idavang Pasodele

8$B Idavang .epaliai

Idavang $gro //C

Idavang //C

PsNov Invest $pS

5us Invest $pS

7otal

Management fee
and salary

���

��

��

���

�

���

���

���

,nterest 
net

������

�����

�����

������

��

������

����

������

/oan 
to�from

�

�

�

��

��

�

�

���

Management
fee

In addition to the related 
parties mentioned in 
the consolidated financial 
statements� Idavang $�S
s 
related parties include the 
subsidiaries set out in note 
�� and executive board 
and board of directors� 

7he tables show transactions 
with related parties in 
the financial year�

7ransactions with executive 
board and board of directors 
are enclosed in note �� 

$ll transactions with 
related parties are carried 
out on an arm
s length basis�

5us Invest $ps and Idavang 
$gro //C’s creditworthiness 
have been evaluated due
to high equity ratio� it has 
been concluded that 
the receivables do not have 
any risN for losses� hence 
they are not written down�

�15
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Note ���
&ontingent /iabilities� 6ecurities $nd 2ther Financial 2bligations

&ontingent liabilities

I)C has a put option on its ������� nom� Shares in Idavang $�S to Idavang $�S and -ast $pS� 7he put 
option can be exercised from ���� to ����� 7he put option is recognised and disclosed in the financial 
statements for the parent company� -ast $pS� 

I)C’s put option is based on marNet values� hence it fluctuates� end ���� the full obligation of Idavang $�S 
and -ast $pS constitute a payment of E85 9�7m�

7he Company is taxed on a Moint basis with its parent� -ast +olding $pS� 7he Company is thus Mointly and 
severally liable for all tax liabilities under the Moint taxation arrangement until and including the financial 
year ended �� December �����

6ecurities

7he Idavang Group is party of a credit facility agreement with -ysNe BanN and Nordic 7rustee� 8nder this 
agreement� the following assets are held collateral�

! BanN deposits with a booN value of�
� ������ �E85 thousand as of �� December ���

! 5eceivables from group entities�
� Idavang $gro //C �5ussia� E85 ������N�

! Shares in�
� 5us Invest $pS �DenmarN� 
� 5uriN $�S �DenmarN�
� PsNov Invest $pS �DenmarN�
� Idavang 5ussia $�S �DenmarN� 
� Idavang $gro //C �5ussia� 
� Idavang /uga //C �5ussia�
� 8$B Idavang �/ithuania�

16 In addition� the following companies in the Idavang group participate in a cross guarantee to -ysNe 
BanN as the lender of this agreement� all except 5ussians�

7he above mentioned securities have been provided as collaterals for banN mortgages of E85 ������ 
thousand at �� December �����

2ther obligations

None

Note ���
3ost %alance 6heet (vents

No events materially affecting the Company
s financial position have occurred subsequent to the 
financial year�end�

17
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