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A spokesperson for Nestle in China told just-food that the Swiss multinational corporation has
signed an agreement with a local government in
north China's Inner Mongolia region to build a 2,000
cow dairy farm in the area. The company says the
farm will be "a transitional solution between small
and individual farmers and a large modern farm".

Nestlé, the world's largest dairy company in the
world, rarely invests in its own dairy production,
preferring instead to develop supply chains with
local farms or to import powdered milk on the global
market. Its moves in China follow those of New
Zealand's Fonterra, the world's largest milk producer
and a major supplier of powdered milk to Nestlé.

Speaking to ABC Radio, Phil Turner, the President of Fonterra China, called China's dairy market
an "enormous opportunity". Fonterra recently constructed several farms clustered around
Beijing, with about 12,000 cows in total. The company is pursuing plans to build over thirty
5,000 head feedlot dairy farms in China, with a goal of producing 1 billion litres of milk in total
per year by 2020. China's current milk production is 35 billion litres per year.

Over the past few years, multinational corporations have ramped up their efforts to take over
dairy markets in the South, which remain largely in the hands of local markets and small
farmers. Part of their strategy is to develop local supply chains with new mega dairy farms,
which they are increasingly operating themselves. The trend and its consequences are
detailed in the December 2011 report, The great milk robbery: How corporations are stealing
livelihoods and a vital source of nutrition from the poor.
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Other websites that GRAIN is involved in:

bilaterals.org ("everything that's not
happening at the WTO")
biodiversidadla.org (Latin American site on
biodiversity and food sovereignty)
farmlandgrab.org (food crisis and the global
land grab)
soberaniaalimentaria.info (Spanish magazine
on food sovereignty)

 

Other languages

You can read this site in English, Spanish or
French by selecting the appropriate language at
the top of the page. The site also contains
some materials in a number of other languages:

Arabic
Chinese
Greek
Hindi
Italiano
Japanese
Portugese

GRAIN is  a small international non-profit organisation that
works to support small farmers and social movements in
their struggles for community-controlled and biodivers ity-
based food systems
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