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Spanish biofuel firm to invest in Davao Oriental
January 4, 2008 9:44pm

The Davao Oriental provincial government is preparing for a Spanish company that will
invest in a biofuel project.

Governor Corazon T. Nuñez-Malanyaon announced the entry of Green Fuel Corp. which
signed a joint-venture agreement with the Philippine-based Guidance Management Corp.
during a state visit of President Gloria Macapagal-Arroyo in Spain last month.

Green Fuel will invest $150 million for an oil palm plantation covering 60,000 hectare
which is expected to create 10,000 jobs, Ms. Malanyaon said.

The project will also develop other sources of biofuels such as Jatropha and vegetables.
The project will initially tap coconut oil.

Jack Rodriguez, chairman of Guidance Management, said the venture is a strategy for
"the joint development of vertically integrated biodiesel projects in the Philippines."

Jose Luis del Val, president of the Spanish firm, said their
Philippine operation opens a path to growth potential in Asia.

The entry of a Spanish company will perk up the economy of the province, said Louie
Rabat, president of the Davao Oriental Chamber of Commerce and Industry.

"There’s no apprehension whatsoever on the part of the local businessmen with regards
to the entry of the Spanish biofuel company here. No one among the local businessmen
will be displaced because of that investment. That’s why we fully support its entry here,"
he added.

The provincial government and other government agencies have joined hands in
rehabilitating coconut farms with the price of copra going up to P25 per kilogram from
about P15 two years ago. - Carmelito Q. Francisco/BusinessWorld
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