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VietNamNet Bridge — New legal regulations mean foreign forest planting investors are in for a treat.

The Ministry of Agriculture and Rural Development (MARD), the Vietnamese-German Forestry Programme and Forest Sector Support
Partnership are jointly devising Vietnam’s new forestry development policy for 2011-2015 period.

MARD deputy minister Hua Duc Nhi said the new policy would include more incentives for luring foreign forest planters, especially
advantageous regulations for joint ventures to operate.

The regulations would more strictly govern contractual ties between foreign investors and local forest planters and allow local authorities’ to
solve disputes.

The government said the MARD was in charge of combining with localities to instruct farmers in clinching forest plantation contracts with
foreign investors.

At present, the Decision No80/2002/QD-TTg dated June 24, 2002 on policies to encourage the contractual sale of commodity farm produce
and the government’s Instruction No25 dated August 25, 2008 on boosting contractual sales of farm produce are the only legal documents for
foreign enterprises to cooperate with local forest planters.

However, the MARD said that cooperation or joint ventures between foreigners and local forest households remained unstable. Many farmers’
households do not abide by contracts inked with foreign enterprises.

“For example, Vietnam-Japan Paper Material Joint Venture (Vijachip Danang) succeeded in cooperating with farmers between 1993-2000,
with 30,000 hectares of forests planted. However, the figure has over the past years reduced due to many farmers refusing to cooperate with
the company,” said a MARD report on Vietnam’s forestry development.

The MARD reported that almost joint ventures in forest plantation in Vietnam were small-scaled. Some big ones included Vijachip Danang, a
Lang Son province-based 200ha joint venture between locally-owned Loc Binh Forestry Company and Chinese Yang Shan Pai farm. Besides,
Chinese Hui Sheng company cooperates with local forest planters to grow over 15,700ha in service of its wood processing factories.

Between 1995, when the first foreign forest plantation project was licenced, and August 10, 2010, Vietnam was home to eight licenced projects
of this kind, with total registered investment capital of $286.09 million, of which $22.729 million had been disbursed. These projects are
wholly-foreign invested.

The total forest land areas prescribed in the eight projects’ investment licences are 288,974ha, of which 18,571ha have been given to investors
and 13,871ha have been planted with trees.

The eight projects, all of which have lifespan of 50 years, include Japanese-backed Vietnam Quy Nhon Forest Plantation Company’s 9,777ha
project licenced in 1995 with land having been leased in central Binh Dinh province, South Korean-backed Vinaphygen Company Ltd’'s 671ha
project licenced in 2006 with land having been leased in southern Binh Phuoc province, US-backed Green Tree Company’s 50ha project
licenced in 2007 with forest having been planted.
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Meanwhile, Taiwanese-backed InnovGreen group’s five forestation projects in Lang Son, Quang Ninh, Nghe An, Quang Nam and Kon Tum
provinces, with total areas of 274,848ha prescribed in the investment licences, which were granted in 2006, 2007 and 2008, have been

underway.
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- g Otate powers swing axe at forestry fears concerns

gﬁ - ! Fears that local governments are leasing forest land to foreign investors willy-nilly have been quashed. The development of the
[ "~
e ,ﬁ_ﬁ nation's forests is on track Minister of Planning and Investment (MPI) Bui Quang Vinh last week told the National Assembly

that localities around Vietnam were strictly obeying the government's orders... [Read more]

Vietnam - Japan Paper Joint Venture exports one million
ftons of wood chips

After eleven years of operation since July 1993, the Vietnam-Japan Paper Material Joint Venture (Vijachip Danang) held a
ceremony to celebrate the export of one million tonnes of wood chips on 14 October. Vijachip is a joint venture in afforestration and paper
materials preliminary treatment between Japan's Nisso lwai and five... [Read more]

Ecosystem service scheme shows promise as parties share
profits

HA NOI (VNS)— Viet Nam earned US$58 million from the collection of payments for eco system service (PES) schemes in 2012, the equivalent
to the State budget allocation for the forestry sector. Under the scheme, enterprises can offer the Government money to manage ecological
services on its land. In many cases... [Read more]

P

Locals to help care for the nation's forests

J HA NOI — The Government says it wants people to be at the centre of forest preservation as it aims to increase forest coverage

by 45 per cent by 2020 to battle climate change. Locals tend to saplings in Tra Tan Commune in the central province of Quang
Ngai. The national... [Read more]
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ACB Bank, Standard Chartered ink MOU for VIP clients', cardholders' sake Vietnam's Asia Commercial Bank (ACB) and Britain's Standard
Chartered Bank on Thursday signed a memorandum of understanding on adding more benefits to the Viethamese bank's VIP customers and
Visa Platinum cardholders. The deal enables the VIP customers and... [Read more]

' SOCIETY IN BRIEF 10/12

17th World Festival of Youth and Students with about 12,000-16,000 international youths from 115 countries in the world slated
to open on December 13. Photo: VOV A press conference... [Read more]

Vietnam, RoK boost forestry cooperation

¥ Vietnam and the Republic of Korea (RoK) should promote cooperation in the exchange of scientific forestry research and
., afforestation in coastal areas and desert areas like Ninh Thuan and Binh Thuan provinces, said a Ministry of Agriculture and
Rural Development (MARD) official. At the fifth session of the... [Read more]

Global impact of forest policies

VietNamNet Bridge - International commitments to environmental protection, bio-diversity and adaptation to climate change should dominate
Viet Nam's forestry policies over the next five years, head of the Directorate of Forestry's Planning and Financial Department, Nguyen Nghia
Bien, told a workshop on forestry policy here yesterday, Dec 7. Bien said... [Read more]

Vietnam actively takes part in biodiversity preservation

An international seminar on preserving forest biodiversity is being held in Ba Vi, Hanoi on May 21-22, as part of activities in the UN
International Year for Biodiversity 2010. The discussion focused on the situation, role and challenges of forest biodiversity in Vietnam, as well
as a new... [Read more]

Vietnam actively take part in biodiversity preservation

An international seminar on preservation of forest biodiversity is being held in Ba Vi, Hanoi on May 21-22, as parts of activities to response to
the UN's International Year for Biodiversity 2010. The discussion focussed on the situation, role and challenges of forest biodiversity in
Vietnam , as well as... [Read more]
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BINH DINH, BINH PHUOC, CHINESE HUI SHENG, CHINESE YANG SHAN PAI, FOREST SECTOR SUPPORT PARTNERSHIP, GERMAN FORESTRY PROGRAMME
GREEN TREE COMPANY, HUA DUC NHI, JAPAN PAPER MATERIAL JOINT VENTURE, KON TUM, LANG SON, LOC BINH FORESTRY COMPANY, MARD, NGHE AN, QUANG
NAM, QUANG NINH, RURAL DEVELOPMENT, SOUTH KOREAN, THE MARD, VIETNAM QUY NHON FOREST PLANTATION COMPANY, VIETNAMNET BRIDGE, VIJACHIP
DANANG, VINAPHYGEN COMPANY LTD
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