
David Kruse of Royal, Iowa, President of Brazil Iowa Farms, LLC, announced on April 14
the successful completion of efforts to secure nearly $13 million in private investment
capital for the purchase and operation of a 7,000 acre farm in the Western area of the
state of Bahia in Brazil. Brazil Iowa Farms, LLC is no longer accepting new investors,
says Kruse.

The approximately 250 investors from 24 states and Canada are init ial investors in
Brazil Iowa Farms (BIF). BIF expects to take possession of what is known as the
'Ontario Farm' on July 31st, 2004.

Kruse says BIF expects to pursue the purchase of addit ional land to expand
operations as well as related value added agricultural enterprises in Brazil.

BIF will grow soybeans, cotton and corn

Brazil Iowa Farms will focus on cotton, soybean and corn production along with cotton
processing. Eventual livestock operations are envisioned. The U.S. based BIF company
owns the shares of Fazenda Iowa (Iowa Farm), a Brazilian limitada, for which the new
farm will be named.

Tom Shanks, a U.S. farmer originally from New York state who has been farming and
producing cotton, corn and soybeans in Brazil for over 5 years, will serve as Brazil Iowa
Farm's Project Developer. He will oversee expansion of a farmstead including
construction of housing, machine shops, grain storage and office space. He is also
charged with overall operational management of the farm as well as identification of
future investment opportunit ies for the company.

"We are pleased to have Tom Shanks as our project developer," says Kruse. "He brings
an American value system coupled with fluent Portuguese and outstanding hands-on
experience in Brazilian farm practices that will be a tremendous asset to our
investment project. His expert ise will allow us to 'hit  the ground' running."

Optimist ic about future financial performance

David's son, Matt Kruse, has worked as BIF Project Coordinator for 2 1/2 years, since
its inception. Matt Kruse is preparing now to establish permanent residence in Brazil
and will be present there to represent the investor group's interests and assist  Tom
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Shanks in the development and operation of Fazenda Iowa.

Anderson Gomes, working as the Brazilian correspondent for DTN, an Omaha, NE
based ag information provider and financial analyst for Mprado, an ag research firm in
Uberlandia, Brazil, prepared the financial forecast and revenue project ions for Brazil
Iowa Farms ,LLC.

Gomes forecast a 15.3% annual return based on a 10 year average of $4.35 for
soybeans. "Given the strength seen in the soybean market today as well as other
commodit ies, our investment group is optimist ic that financial performance can be
enhanced," said David Kruse.

"The cost of capital in Brazil is very high but returns generated by farms there are also
very high in order to compensate. The cost of capital in the U.S. is by comparison low,
but so are the financial returns from farms here relat ive to farm operations in Brazil,"
notes Kruse. "BIF intends to combine the lower cost of U.S. capital and the dynamics
of the Brazilian ag economy to produce the most efficient farming business on either
continent."

David Kruse has been working on this for 3 years

Since returning from his init ial trip to Brazil in December 2001, David Kruse, President
of CommStock Investments Inc., has been working on the creation of an investment
vehicle that would allow U.S. farmers access and part icipation in Brazil's dynamic
agricultural economic development.

David Kruse owns and manages CommStock, a Royal, Iowa based risk management
company, commodity brokerage firm and market advisory service, "I realized that the
success of such an operation in Brazil as we envisioned was dependent on securing
experienced local management and maintaining a highly capitalized balance sheet," he
says.

"With the nearly $13 million raised in this equity offering, BIF will be able to operate
primarily on a cash basis, therein gaining advantage in purchasing power and market
flexibility available only to highly capitalized farm operations in Brazil," Kruse explains.
"My vision for Brazil Iowa Farms has always been to create an investment model similar
to that used by many farmer owned ethanol plants recently developed here in the
U.S."

Best way to compete with Brazil is to invest there

Bill Hanigan, of the Des Moines, Iowa, based law firm of Brown, Winick, Graves, PLC, has
provided legal services to several successful ethanol plant projects and served as the
legal counsel for Brazil Iowa Farms, LLC, helping to organize the company. Officers of
the company include: David Kruse, President of the company; Paul Zimmerman, a
Waseca, MN farmer and hog producer as Vice-President; and Mark Nothwehr, a partner
in Midwest Land Management and Real Estate in Spencer, IA, the company's
secretary/treasurer.

Brazil Iowa Farms website, secured during the offering, will soon be opened to the
public at www.braziliowafarms,com. Brazil Iowa Farms investors believe that the best
way for U.S. farmers to compete with Brazilian agriculture is to invest in it , says Kruse.
They subsequently will profit from its inherent advantages while circumventing its
primary disadvantage - its high cost of capital with U.S. originated investment capital.

Just as there are now many Iowa ethanol plants, it  is believed that Brazil Iowa Farms,
LLC will serve as a template to others seeking investment in Brazil and other
developing regions of global agriculture, says Kruse.

For more information, contact: Brazil Iowa Farms, 712-933-9400 or jmkruse@ncn.net
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