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Sime Darby plans £1.2bn sustainable palm oil expansion in Cameroon
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BusinessGreen | 25 February 2011
By Jessica Shankleman
Palm oil giant promises to adhere to strict sustainability standards as it steps up
African expansion
The chief executive of the world's largest producer of sustainable certified palm oil
has revealed the company is actively seeking to acquire land in Cameroon as part of
a MYR6bn (£1.2bn) investment programme designed to bolster the company's
presence in western Africa.
Mohd Bakke Salleh, president and group chief executive of Malaysian conglomerate
Sime Darby, told reporters in Kuala Lumpur earlier today that the group has
identified 300,000 hectares (ha) of land in Cameroon that could be suitable for palm
oil plantation.

Oil palm plantation. Source : Business
Green

He insisted no deals have yet been signed, but confirmed Sime Darby is in the process of meeting with village
elders and community heads to discuss the potential for development. He added that the company hopes to finalise
a deal "in the next few years", after which it would plant 5,000 ha in the first year, followed by a programme to plant
tranches of between 10,000 to 15,000 ha annually.
"Cameroon is our second preferred choice after Liberia," he said. "We're looking at potential areas in Cameroon

and the development formula is to work closely with the local communities [...] but nothing has been concluded yet.
It's all just pure discussion at this stage."
A move into Cameroon would represent the next stage of Sime Darby's expansion into western Africa, following
plans for a 63-year, 220,000-ha concession it owns in Liberia where planting is scheduled to start next month.
Bakke revealed that the company is also considering plantations in Ghana.
The news is likely to raise fresh concerns amongst green groups that an expansion of Africa's palm oil industry
could drive deforestation.
Sime Darby insists it does not locate palm oil plantations on virgin forest land and has strict environmental and
social policies, which it hopes will set a benchmark for new companies seeking investment.
"Some of these African countries are actually calling us to come in and open up plantations because of our good
track record and sustainability practices," said Franki Anthony Das, executive vice president of Sime Darby's
plantation division.
Sime Darby claims to be the leader in sustainable palm oil, boasting operating practices which go beyond
certification standards set by the voluntary certification body The Round Table on Sustainable Palm Oil (RSPO).
For example, Sime Darby is in the process of completing a detailed environmental impact assessment of the first
10,000-ha tranche in Liberia, where the first seed is slated to be planted by president Ellen Johnson Sirleaf in May.
The company says it has strict policy to avoid developing peat land virgin forests. It also has a zero-burning
replanting technique, uses integrated pest management to avoid pesticides, and composts empty fruit bunches to
avoid methane produced by palm oil mill effluent.
In addition, the company says it is committed, through its MYR70m pledged investment in Liberia, to ensuring that
small holders develop sustainable practices, particularly thorough the Small Holder Acceleration and REDD Plan
(SHARP), which will see Sime Darby provide 22,000 landowners in Liberia with high-grade seeds, education and
technical help.
The success of the programme will be measured by a range of NGOs and financial project partners including the
UK's Department for Food, Environment and Rural Affairs, Conservation International, and the International
Finance Corporation (IFC).
However, some environmental groups have argued that while palm oil plantations that adhere to sustainability
standards are preferable to uncertified plantations, there are still risks that the expansion of the industry will have
a knock-on effect on land use in neighbouring forested areas.
Sime Darby's move into Africa is part of the company's wider plans to aquire arable land outside of Asia in order to
grow its market share, increase yields, and reduce transportation costs to Europe.
But despite the huge opportunities presented by its proposed African plantations, it remains to be seen if the
company will be able to adapt to the risks posed to its plants by new pests and diseases, as well as the political
instability of some western African states.

Jessica Shankleman has travelled to Malaysia as part of a press trip organised and funded by Sime Darby
Source: BusinessGreen
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Kerry
Very interesting work/list. So what is the pathway forward? What are the policy options? Social movement?
25 May 2018

John
Of all the agricultural land in Australia suitable for growing food what percentage is now owned by foreign
investors? 5, 10, 15% or more and when do y...
25 May 2018

boucard
Comment se procurer ce film pour des débats publics. Peuples solidaires, association à laquelle j'appartiens,
a organisé la semaine dernière une r...
11 May 2017

Elijah
Was pleased to read your article. I am however surprised that the story of the frustration that DFL is going
through with the investor being harassed b...
10 Feb 2017

sebastian
Excelente trabajo de investigaciòn. Se los agradezco mucho. Consultarè todas las funtes que ustedes
proporcionan para tener un informemàs acabdado c...
09 Dec 2016

Anonymous
La critique est facile mais l'art difficile; j'ai rarement vu des ONG créer des emplois et contribuer au
développement socio-économique autant que d...
29 Nov 2016

Christopher Ajua
The same political and economic problems that existed in Cameroon during these crises persist and continue
to plague the lives of Cameroonians, especia...
26 Nov 2016

