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Chongqing Grain seeks state firms to back $2.47 bln Brazil soybean facility
0 Published: 01 Mar 2011
Short URL: https://farmlandgrab.org/18239
Posted in: Brazil China Chongqing Grain Group
TWITTER
FACEBOOK
PRINT
E-MAIL
TWITTER
FACEBOOK
E-MAIL
China Business Newswire | 1 March 2011
by Li Xin

China's state-run Chongqing Grain Group Co., Ltd. is approaching 10 state-owned
companies from Chongqing Municipality to help fund the construction of a massive
soybean production facility in the Brazilian state of Bahia, state media reported
Feb. 28.
Chongqing Grain and its partners will invest an aggregate RMB 16.25 billion ($2.47
billion) in the facility, which will include a three million mu (2,000.01 square kilometers) plantation area, a 1.5
million ton-capacity warehouse and a soybean processing factory, according to Chongqing Economic Times.
Chongqing Grain received approval from the National Development and Reform Commission (NDRC) to build the
facility last August.
Once operational, the facility is expected to harvest 10 million tons of soybeans per year and process two million
tons of soybean oil annually by the end of the 12th Five-Year Plan (2011-2015), the report added, citing Wang
Jianjun, Chongqing Grain's vice president.
Yearly sales revenue by that time would top RMB 50 billion ($7.61 billion), Wang added.

The report did not disclose a construction timetable, and nobody at Chongqing Grain was available for comment
when contacted by Interfax on March 1.
Founded in 2008, Chongqing Grain has total assets of RMB 4.77 billion ($725.89 million).
---Chinese invest $ 900 million to produce soybeans in Bahia

É isso ai | 19 February 2011
http://eissoai.com/?p=453

State-owned Chinese Chongqing Grain Group allocated $ 879 million to produce and industrialize soybean in Brazil.
Investment should be done in partnership with producers in Bahia. The announcement was made by Huang Qifan,
mayor of Chongqing (2090 km southwest of Beijing), which is connected to state government. Little known in Brazil,
perhaps Chongqing is the most populous city in the world, with about 32 million inhabitants.
In an interview with state TV channel CCTV, the country’s most important, Huang said that it is the largest Chinese
investment abroad for the production of soybean oil. The allocation of resources was approved in August by the
company, with funding from the Development Bank of China. “We will have more than 70% of the shares, and the
Brazilians will get the rest. So we will have 200 000 hectares of available land, which means that we can raise more
than 130 000 hectares of soybeans per year, “said Huang.
“They like to sell soybeans to us. We ship from Brazil to China more than 4 million tons per year, “said the mayor,
including the purchase of soybeans in the surrounding area. According to Huang, China must now import 40
million tons annually. “Our business will help balance the market,” he said. In April, when the Chongqing revealed
plans to invest in Brazil, the forecast was $ 300 million and 100 thousand hectares, but had the option of expanding
to 200,000 hectares in the second phase.
Wave of investment
The offensive in soy is part of a wave of Chinese investments in Brazil and the world as strategic commodities for
the second economy in the world, like oil and iron ore.
Despite statements by Huang, the Chinese plan to invest directly in land was not officially informed. According to
information from the government of Bahia, the Chinese state’s goal is not to buy soybean producing areas, but to
deploy an industry for production of edible oil. According to Eduardo Salles, Secretary of State for Agriculture, the
group hinted at a meeting held in July in Salvador, which will seek partnerships with local producers, especially
because there are no large tracts of land available for purchase and Brazilian law restricting the purchase of them
by foreigners.
The enterprise must be installed in the western state, where the soybean acreage reached 1.06 million hectares.
Salles said that the finalization of the investment “is still ongoing,” indefinitely. He said he only has information on
investments of $ 300 million and knows nothing about the amount advertised now.

Source: China Business Newswire
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Welcome to the new farmlandgrab.org! We have closed the site's social media accounts - please follow
Recent on Twitter and @GRAIN.org on Facebook instead. Thank you!
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Kerry
Very interesting work/list. So what is the pathway forward? What are the policy options? Social movement?
25 May 2018

John
Of all the agricultural land in Australia suitable for growing food what percentage is now owned by foreign
investors? 5, 10, 15% or more and when do y...
25 May 2018

boucard
Comment se procurer ce film pour des débats publics. Peuples solidaires, association à laquelle j'appartiens,
a organisé la semaine dernière une r...
11 May 2017

Elijah
Was pleased to read your article. I am however surprised that the story of the frustration that DFL is going
through with the investor being harassed b...
10 Feb 2017

sebastian
Excelente trabajo de investigaciòn. Se los agradezco mucho. Consultarè todas las funtes que ustedes
proporcionan para tener un informemàs acabdado c...
09 Dec 2016

Anonymous
La critique est facile mais l'art difficile; j'ai rarement vu des ONG créer des emplois et contribuer au
développement socio-économique autant que d...
29 Nov 2016

Christopher Ajua
The same political and economic problems that existed in Cameroon during these crises persist and continue
to plague the lives of Cameroonians, especia...
26 Nov 2016

