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Investors see great
potential buried in African
soil

¥ AFRICA BUSINESS WEEK

One of the topics discussed at this year's Africa Business Week in Frankfurt
(22-26 April, 2013) was the challenge of modernizing African agriculture so
that Africans also benefit.

The number of inhabitants on the African continent is growing rapidly. To date, there are an
estimated one billion people living in Africa and that number is expected to double by 2050.

Most of them will be living in urban areas. All of them will need to eat and drink . The demand
for food is rising steadily and the African middle class is striving for higher living standards.

Experts attending Africa Business Week agree that Africa's agriculture is facing a daunting
challenge. Investors from across the world are actively searching for fertile soil from one end
of the continent to the other. But few Africans benefit from these investments as most
cereal products and vegetables are exported directly from African farms to the Arab world or
Asia.

Technology reverses rural flight

Mpoko Bokanga, from the UN Industrial Development Organization UNIDO, demands that
investors should support local farmers so that they generate better harvests and thus
achieve higher retums.

Bokanga wams against trying to set up
modem farming production centers using
only foreign expertise. The key is to take
modem technology out to the fields as a
way of curbing rural flight.

"That will make it more attractive for the
young people to work on the farm and of

course it will increase productivity. So it is a

Mpoko Bokanga says there should be more support

win win situation," Bokanga said.
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for local farmers to generate higher returns
But modem technology alone cannot be

the solution, Bokanga adds. UNIDO watches the entire production process, from the Cell phones for a clear
cultivation of the fields and harvesting the crops to the processing and marketing of conscience

agricultural products. . .
g P Anguish for Eritrean

Soy and wheat for Zambia refugee over

- . . daughters' Sinai fate
Among those who pursue such a holistic approach is German entrepreneur Carl Heinrich

Bruhn, head of Amatheon. The company wants to build up profitable farms in Africa, in order Male rape victims in
to generate high retums for investors. Uganda speak out

It started its first project in Zambia by leasing 30,000 hectares (74,000 acres) for 99 years.
The land is located in a long-planned commercial farming area but the owners had no money
for such a huge investment.

From the beginning Amatheon took care not
to do anything that would lead to accusations
of land grabbing, says Bruhn. Instead, he

says, his company has jointly developed a
concept with local farmers from which all sides
can benefit.

Previously local farmers had no access to

fertilizers, seeds or crop protection products.

"By building a central farm , we can provide Carl Heinrich Bruhn's company has leased land in

them with all these things so that the smaller ~ £2MPia
farmers can start their own production cycle,"

Bruhn told DW.
Providing access to markets

Bruhn's company also wants to help the independent farmers market their products. Up till
now Amatheon's neighbors had no access to the wholesale markets in the capital Lusaka.

"We can provide this because we buy up the farmers' produce and take it to the capital
where it can be resold."

The German company is currently harvesting its first soy. After that, wheat will be sown.
Neither is expected to be exported because there is a great demand for both products in
Zambia.

The process is not entirely without problems. "Actually, we should have been connected to
the public electricity network since January. But construction of the pipeline is taking time,"
the German investor complains. But he is optimistic that in a few weeks his team will be able
to tum off the generators.

African soil needs care

The environmental organization WWF is watching the growing interest in African soil with
skepticism.

Basically, there is a need to increase food
production, says Birgit Wilhelm, who is
responsible for sustainable agriculture at
WWF's German branch.

She also knows that 60 percent of the
world's unused agricultural land lies in
Africa. But she points out that arable land

@ DWW

in Africa is much more depleted than in

Birgit Wilhelm says African soils are geologically other parts of the world and is low in

very old and need care nutrients.

"These are geologically very old soils" she explains. Investors also know this but their
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response is often unimaginative, Wilhelm criticizes. "They say that the soil is poor and need
nutrients, that's why it should be fertilized, but they don't csare about the effect this has
on the ecosystem."

When it comes to the cultivation of crops for bio-fuels, one has to watch out that investors
are not only focusing on quick retums and then leave behind depleted soil, says Wilhelm.

Such investors would always need new arable land. But This vicious circle destroys
biodiversity as a whole and also degrade soil fertility permanently.
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» Who will feed the world in 20507

While the global population is continuing to grow rapidly, the amount of land resources is shrinking.
Every three seconds, one person dies of hunger. Future generations are facing a daunting task.
(23.04.2013)

» Uganda seeks greater yields without chemicals
If Africa is to still its hunger, harvests must be significantly increased while production costs
decrease drastically. Studies show that, with organic farming, it can be done. (29.03.2013)

» |IT revolutionizes Africa's business sector
Day laborers in many African countries can hardly find a job without having a cell phone. This is one of
the topics discussed at "Africa Business Week" held in Frankfurt (22 - 26 April). (24.04.2013)
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Feedback: What should foreign investors in African arable land do to benefit local people ? Send us an e-
mail. Please include your name and country in your reply.
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MDC disappoints once
again 05082013

Robert Mugabe will soon
begin his seventh termin

office as Zimbabwe's
president. Nighboring

Wishing Mandela well IBK, a new president

countries say the
06.08.2013 for Mali? 06.082013 elections were free. The
South Africa's freedom Ibrahim Boubacar Keita, opposition has protested
icon President Nelson widely known as IBK, is but it, too, is to blame
Mandela has now been in determined to become forthe debacle.
hospital for almost two the new head of state of
months. He was admitted Mali. After two
to Pretoria hospital on unsuccessful attempts,
June 8 and has been he is being tipped to win
receiving treatment fora the run-off election
lung infection. planned for 11 August.

TOP STORIES MEDIA CENTER PROGRAM LEARN GERMAN EXPLORE DW
Germany Live What's on TV? German Courses RSS

World Video TV Program Guide German XXL Reception

Business Audio TV Programs Community D Social Media

ABOUT DW
Who we are
Press

Business & Sales



http://www.dw.de/who-will-feed-the-world-in-2050/a-16764704
http://www.dw.de/uganda-seeks-greater-yields-without-chemicals/a-16709639
http://www.dw.de/it-revolutionizes-africas-business-sector/a-16768115
http://www.dw.de/investors-see-great-potential-buried-in-african-soil/a-16774573#
http://www.facebook.com/sharer/sharer.php?u=http%3A%2F%2Fwww.dw.de%2Fp%2F18Npd
https://twitter.com/intent/tweet?source=webclient&text=Investors+see+great+potential+buried+in+African+soil+http://dw.de/p/18Npd&via=dw_english
https://plus.google.com/share?hl=en&url=http://www.dw.de/investors-see-great-potential-buried-in-african-soil/a-16774573
http://www.dw.de/investors-see-great-potential-buried-in-african-soil/a-16774573#
http://www.dw.de/investors-see-great-potential-buried-in-african-soil/a-16774573#
javascript:window.print()
http://www.dw.de/wishing-mandela-well/a-17002101
http://www.dw.de/ibk-a-new-president-for-mali/a-17001141
http://www.dw.de/mdc-disappoints-once-again/a-16998892
http://www.dw.de/
http://www.dw.de/top-stories/germany/s-1432
http://www.dw.de/top-stories/world/s-1429
http://www.dw.de/top-stories/business/s-1431
http://mediacenter.dw.de/english
http://mediacenter.dw.de/english/live/
http://mediacenter.dw.de/english/video/
http://mediacenter.dw.de/english/audio/
http://www.dw.de/program/s-1452-9798
http://www.dw.de/program/whats-on-tv/s-9102-9798
http://www.dw.de/program/tv-program-guide/s-4757-9798
http://www.dw.de/program/tv-programs/s-9103-9798
http://www.dw.de/learn-german/s-2469
http://www.dw.de/learn-german/german-courses/s-2547
http://www.dw.de/deutsch-lernen/deutsch-xxl/s-12376
http://www.dw.de/dw/0,,9035,00.html
http://www.dw.de/explore-dw/s-9099
http://www.dw.de/explore-dw/rss/s-31500
http://www.dw.de/explore-dw/reception/s-6809-9798
http://www.dw.de/explore-dw/social-media/s-7882
http://www.dw.de/about-dw/who-we-are/s-3325
http://www.dw.de/about-dw/who-we-are/s-3325
http://www.dw.de/about-dw/press/s-3293
http://www.dw.de/about-dw/business-sales/s-3303

Sci-Tech Pictures
Globalization

Environment

Culture

Sports

© 2013 Deutsche Welle | Legal notice | Contact

Video on Demand

Teaching German

Newsletters
Podcasting
Mobile

Service & Help
My DW

DW AKADEMIE
Media Development
Master's Degree
Traineeship

Training

About us



http://www.dw.de/top-stories/sci-tech/s-12526
http://www.dw.de/top-stories/globalization/s-10077
http://www.dw.de/top-stories/environment/s-11798
http://www.dw.de/top-stories/culture/s-1441
http://www.dw.de/top-stories/sports/s-8171
http://mediacenter.dw.de/english/pictures/
http://www.dw.de/program/video-on-demand/s-4756-9798
http://www.dw.de/dw/0,,2233,00.html
http://www.dw.de/dw/article/0,,15718229,00.html
http://mediacenter.dw.de/english/podcasts/
http://www.dw.de/explore-dw/mobile/s-8733
http://www.dw.de/about-dw/service-help/s-30599
http://www.dw.de/about-dw/my-dw/s-30613
http://www.dw.de/dw-akademie/media-development/s-12120
http://www.dw.de/dw-akademie/media-development/s-12120
http://www.dw.de/dw-akademie/masters-degree/s-12276
http://www.dw.de/dw-akademie/traineeship/s-12130
http://www.dw.de/dw-akademie/training/s-12125
http://www.dw.de/dw-akademie/about-us/s-9519
http://www.dw.de/imprint
http://www.dw.de/contact

