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Philippines: Spanish firm eyes use of
cassava as biofuel feedstock
Monday, December 17, 2007

By Mike Cohen
Manila, Philippines - A Spanish energy firm plans to
invest  $250 million to develop 50,000 hectares of
cassava in a large-scale plantat ion in the Philippines
f or the product ion of  f eedstock f or biof uel f acilit ies
in the count ry.

The Department of Agriculture (DA) said that Abengoa
Bioenergy plans to produce 1 to 1.2 million metric tons of
feedstock and to generate about 150 to 200 million liters  of
bioethanol in its  dis llery annually.

Abengoa Bioenergy operates bioethanol facilities not only in
Europe but also in Brazil and the United States.

Under a Memorandum of Understanding (MOU) s igned with the
Philippine Agricultural Development and Commercial
Corporation (PADCC), Abengoa Bioenergy will ass ist the DA in
identifying varities of cassava for trial cultivation. The MOU is
valid for one year.

"This  proposed investment can boost our long term-goal in
biofuel production and the development of alternative fuel
sources in these days of ris ing fuel costs," said Philippine
President Gloria Macapagal-Arroyo.

In January, the President s igned into law Republic Act (RA)
9367 or the Biofuels  Law, which aims to ease the country`s
dependence on imported, dollar-draining and pollution-
generating energy sources by making the blending of ethanol
and coco biodiesel in petroleum products mandatory.

The MOU was s igned by DA Undersecretary Bernadette
Romulo Puyat and Abengoa Chairman Javier Salgado Leirado
during the state vis it of President Arroyo to Spain this  month.

Puyat said that as ide from providing the design engineering
and the machinery required for the development of cassava
plantations, Abengoa will also study the possibility of
establishing bioethanol production plants in the Philippines.

Through the Abengoa-PADCC Working Committee, the PADCC
will be able to ass ist the Spanish company in conducting
capability enhancement training for farmers, particularly in the
area of enterprise management, said Puyat.

Puyat said that Abengoa will also lend its  technical expertise
in agriculture in developing high yie lding varieties and
increasing feedstock productivity.

Agriculture Secretary Arthur Yap said, "the Department of
Agriculture recognizes the success of Abengoa in developing
itself as the largest ethanol producer in Europe and the fifth in
the United States."

"We deeply appreciate the plan of Abengoa to ass ist in the
overall development of the bioethanol industry in the
Philippines with the objective of producing ethanol at
competitive prices and at the same time expanding the
domestic market for ethanol gasoline," he said.

Yap said that Abengoa and PADCC, along with the DA Biofuel
Feedstock Development Program, can enter into partnerships
focusing on energy crops development and cost-competitive
biomass technology.

"We hope that Abengoa will immediately move forward its
initial understanding with PADCC into concrete timelines to
cover the early completion of the feasibility study and the
immediate implementation of the project, preferably within
2008," he added.

Earlier, Bionor Transformacion S.A., a leading European
biodiesel firm based in Bilbao, also disclosed plans to invest
$200 million in the Philippines to develop at least 100,000
hectares of jatropha plantations to be used as feedstock for
biofuel facilities in the Southeast Asian country.

Copyright Ã‚Â© 2007Ã‚Â  Pacific News Center, Sorensen
Media Group.
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