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Bellavista Project
Bellavista Project: Costa Rica

Introduction

Bellavista is an open-pit, heap leach gold deposit owned by Glencairn Gold
Corporation. It is located 80 km west of San Jose near the town of Miramar,
Costa Rica. Bellavista is expected to produce 60,000 oz gold per year, at a
cash operating cost of US $267 per oz, over a minimum mine life of 7 years.
Canarc holds a 5.7% to 20.2% royalty interest in the mine (see details
below)

Location and Access 

The Bellavista project is located in the Montes de Oro (Gold Hills) region of
Costa Rica, approximately 70 km west of the capital of San Jose, near the
town of Miramar overlooking the Pacific Ocean. Situated within an industrial
free trade zone, the property enjoys access by paved road and is located
close to the main power grid, the country's leading container port, and a
major fuel supply terminal and a concrete plant.

Ownership

Glencairn Gold Corporation is the owner/operator of the mine. Canarc holds
a royalty interest amounting to 5.7% of net profits during the 1st payback
period, rising to 10.4% during the 2nd payback period and 20.2% of net
profits thereafter.

In 2005, an independent study placed a US $3.3 million net present value on
Canarc’s royalty interest in the Bellavista gold mine using a US $425 gold
price and 5% discount rate. Canarc intends to seek a buyer for this royalty
so it can put the capital to work on its principal assets, the New Polaris
gold project in British Columbia and the Benzdorp project in Suriname.

Bellavista Statistics at a glance:

Glencairn reports reserves for the Bellavista Mine as of December 31, 2005

Ore Reserves: 8.41 million tonnes grading 1.46 gpt gold (proven) and
1.81 million tonnes grading 1.81 gpt gold (probable)
Mineable ounces gold: 555,000
Gold Recover Rate: 78.6%
Strip Ratio: 1.32 tonnes of waste per tonne of ore
Mine Life: 7 years
Capital cost US $35 million
Cash operating cost US $267 per ounce

For more detailed information on the Bellavista project, readers are
referred to Glencairn's website:  www.glencairngold.com or www.sedar.com.

Current Status

Glencairn Gold poured its first gold bar at the Bellavista mine in April, 2005.
Belavista achieved commercial production during December 2005. The mine
continues to ramp up to full production and is currently producing gold at
approximately 85% of its 5,000 oz per month rated capacity.

The mine is expected to produce an average of 60,000 oz. per year over
the next seven years based on current proven and probable mineral
reserves. A total of 798,348 tonnes of ore grading 1.67 grams per tonne
were placed on the leach pads at Bellavista in 2005.

Feb 6, 2006 - Bellavista Gold Mine Reaches Commercial Production

The mine experienced ground movement problems in Q2, 2007 and is now
temporarily closed pending an engineering review.
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temporarily closed pending an engineering review.

Mining History 

Gold has been produced from the property on and off for more than 100
years. At the turn of the Century, the Bellavista and nearby Montezuma
mines produced small tonnages of gold-silver ore from underground
workings.

After many years of small-scale mining by local interests, Minera Rayrock
acquired the Bellavista property in 1986. This Canadian mining company
spent more than $15 million acquiring surface rights, drilling and completing
engineering studies. Wheaton River Minerals then took over the project in
1997, spending a further $10 million on drilling, feasibility studies, public
relations and obtaining environmental permits.

Glencairn purchased the project from Wheaton River in October, 2002.
Canarc acquired its royalty interest through the acquisition of Rembrandt
Gold, a previous owner of the New Polaris project.

Geology

Bellavista is an epithermal gold deposit hosted in volcanic rocks where they
are crosscut by a major fault zone. Gold is associated with quartz-
carbonate stockwork zones surrounded by minor quartz-sericite alteration.

Mining

All ores are mined from one open pit, crushed to 80% minus ¼ inch. Higher-
grade ore will be crushed to 80% minus 65 mesh and agglomerated with
the lower grade ore prior to stacking on the heap leach pad. Metallurgical
tests indicate gold recoveries of around 79%.

Dislaimer

Cautionary Note to US Investors - The United States Securities and
Exchange Commission limits disclosure for US reporting purposes to mineral
deposits that a company can economically and legally extract or produce.
We use certain terms on this web site, such as "reserves, " "resources,"
"geologic resources," "proven", "probable", "measured", "indicated," or
"inferred," which may not be consistent with the reserve definitions
established by the SEC. U.S investors are urged to consider closely the
disclosure in our Form 20-F, File No. 000-18860. You can review and obtain
copies of these filings from the SEC's website at www.sec.gov/edgar.shtml.
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