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Basic Energy keen to develop more power
projects this year

BASIC ENERGY Corp. has bared plans to develop more facilit ies for
alternat ive fuel and renewable energy even as it  cont inues to pursue oil
and gas explorat ion.
The company said it has filed applications for renewable energy service contracts with the
Energy department.

“The company is now focused on business opportunities for the development of alternative
fuels and renewable energy, such as hydropower generation, bio-diesel production,
biomass to power projects, and other areas with good business potentials,” the firm said in
its annual report for 2011.

It said it has sent letters of intent for run-of-river mini-hydro areas in Negros Occidental to
the Energy department.

Basic Energy earlier partnered with an Australian firm to develop renewable energy
projects.

Even with the new focus on renewable energy, the firm will continue to pursue its core
business of oil and gas exploration and development.

The company said it “filed its applications for geothermal energy service contracts in four
areas in the country classified as frontier areas.”

The firm is the owner and operator of the Mabini geothermal project in Batangas. The
service contract for the project was awarded to Basic Energy in 2008.

It is currently in discussions with other firms who are interested in the development of
geothermal resources to partner with in the development of the Mabini geothermal area.

“For 2012, the company shall continue to look for farm-in partners in the project. As its
commitments to the Energy department for 2012 have already been complied with, the
company did not allocate a budget for said purpose,” the firm said.

Basic Energy is also considering setting up a geothermal power plant in the area. The
power produced from the facility may be sold to the Wholesale Electricity Spot Market.

The Mabini geothermal project has a potential of around 20 megawatts of steam energy.

It is located in the Calumpan Peninsula in Mabini, Batangas.

The firm also has a cassava project in the Zamboanga peninsula which is expected to
produce biofuels.

Basic Energy has a stake in the Galoc oil fields in Palawan.

For 2011, Basic Energy’s net income surged 688% to P116.3 million. 

Its total comprehensive net income was recorded at P115 million from P2.96 million.

The increase was attributed to gains from foreign exchange and sale of one of its
subsidiaries.

Shares fell by 1.72% to P0.285 apiece yesterday. -- Emilia Narni J. David
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