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Mauritius sugar miller
closes in on Kenyan
company acquisition

Sugarcane cutters. Mauritius firm to acquire Kenya miller. PHOTO| FILE 

By MUGAMBI MUT EGI
Posted  Sunday, April 19  2015 at  15:13

IN SUMMARY
Alteo, which is  listed at the Stock Exchange of Mauritius, on Friday announced it had completed
due diligence on Transmara Sugar Company Limited (TSCL), and expects to acquire a 51 per cent
stake in it by July.
TSCL manufactures 400,000 tonnes of sugarcane per annum and the impending takeover could
see it this  increase to one million in three years.
Kenya is  struggling to boost output as its  consumption continues to outpace production as
consumption stands at 800,000 tonnes per year against local production of 550,000 tonnes.

1/8 ACRE @ 
KSHS 550,000 /=

Higher core capital to cut interest rates,
says Rotich

Kenya edges closer to adoption of nuclear
power

Facebook seeks ties with telcos in Kenya

CBK orders closure of Dubai Bank

Kenya eyes Sh200bn in foreign investment

Nation Media Group |  Digital Editions  |  Africa Review |  The East African |  Daily Nation |  NTV |  NTV Uganda |  Daily Monitor |  The Citizen |  N-Soko

Monday 
August 24,  2015

Latest from Daily Nation: Business

Corporate News Money & Markets Opinion and Analysis Special Reports BDLife Downloads Magazines

 GO Login

http://www.businessdailyafrica.com/external/539448?url=http%253A%252F%252Fwww.nationmedia.com%252F
http://www.businessdailyafrica.com/external/2234438?url=http%253A%252F%252Fepaper.nationmedia.com
http://www.businessdailyafrica.com/external/863748?url=http%253A%252F%252Fwww.africareview.com%252F
http://www.businessdailyafrica.com/external/539452?url=http%253A%252F%252Fwww.theeastafrican.co.ke
http://www.businessdailyafrica.com/external/539450?url=http%253A%252F%252Fwww.nation.co.ke
http://www.businessdailyafrica.com/external/539456?url=http%253A%252F%252Fwww.ntv.co.ke
http://www.businessdailyafrica.com/external/596148?url=http%253A%252F%252Fwww.ntvuganda.co.ug
http://www.businessdailyafrica.com/external/596152?url=http%253A%252F%252Fwww.monitor.co.ug
http://www.businessdailyafrica.com/external/596154?url=http%253A%252F%252Fwww.thecitizen.co.tz
http://www.businessdailyafrica.com/external/660110?url=http%253A%252F%252Fwww.n-soko.com
http://www.businessdailyafrica.com/-/539444/539444/-/rdynki/-/index.html
http://www.businessdailyafrica.com/Corporate-News/-/539550/539550/-/1565as2/-/index.html
http://www.businessdailyafrica.com/-/539552/539552/-/4mvsag/-/index.html
http://www.businessdailyafrica.com/Opinion-and-Analysis/-/539548/539548/-/2xaeuq/-/index.html
http://www.businessdailyafrica.com/Special-Reports/-/546918/546918/-/j75ipp/-/index.html
http://www.businessdailyafrica.com/BDLife/-/1248942/1248942/-/11gq6e8z/-/index.html
http://www.businessdailyafrica.com/Downloads/-/1180644/1180644/-/vdl048z/-/index.html
http://www.businessdailyafrica.com/-/1248928/1248928/-/14xq5y0/-/index.html
javascript:void(0);
javascript:void(0);
http://www.businessdailyafrica.com/-/539444/539444/-/rdynki/-/index.html
http://www.businessdailyafrica.com/Corporate-News/-/539550/539550/-/1565as2/-/index.html
javascript:void(0);
javascript:void(0);
javascript:CreateBookmarkLink()
http://www.businessdailyafrica.com/Corporate-News/Mauritius-sugar-miller-to-buy-Kenyan-firm/-/539550/2690822/-/view/printVersion/-/a38fng/-/index.html
javascript:void(0);
http://www.nation.co.ke/business/Higher-core-capital-to-cut-interest-rates--says-Rotich/-/996/2844670/-/eul9alz/-/index.html
http://www.nation.co.ke/business/Kenya-edges-closer-to-adoption-of-nuclear-power/-/996/2844562/-/w89xqhz/-/index.html
http://www.nation.co.ke/business/Facebook-seeks-ties-with-telcos-in-Kenya/-/996/2844366/-/grtaplz/-/index.html
http://www.nation.co.ke/business/CBK-orders-closure-of-Dubai-Bank/-/996/2844242/-/c2cu1uz/-/index.html
http://www.nation.co.ke/business/Kenya-eyes-Sh200bn-in-foreign-investment/-/996/2843746/-/68b6f0z/-/index.html


SHARE THIS STORY

 Tweet 

0

A Maurit ius-based investment firm is set to acquire a majority stake in a Kenyan sugar
miller, becoming the second company from the island nation eyeing a piece of the local
sugar industry.

Alteo, which is listed at the Stock
Exchange of Maurit ius, on Friday
announced it  had completed due diligence
on four-year-old sugar factory Transmara
Sugar Company Limited (TSCL), and
expects to acquire a 51 per cent stake in
it  by July.

TSCL, which is linked to a Mombasa-based
Indian family, processes 400,000 tonnes
of sugarcane per annum and the
impending takeover could see it  this
increase to one million in three years.

“The transaction…is subject to the
fulfilment or waiver of certain condit ions
precedent, including regulatory approvals
in Kenya,” Alteo said in a statement to
investors.

Kwale International Sugar Company Ltd (Kiscol) — which is 25 per cent owned by
Maurit ian sugar manufacturer Omnicane, in February commissioned a Sh18 billion
factory which has a daily milling capacity of 3,000 tonnes of cane.

Alteo has interests in the sugar industry, energy production, property development
and hospitality in Maurit ius. The company also operates a profitable sugar milling
business in Tanzania through its subsidiary Sukari Investment Company.

Alteo first indicated its intention to buy a stake in Transmara in July 2014, saying that it
expected the deal to be concluded by December 2014 — a target it  failed to meet.

The acquisit ion, which Alteo describes as a “promising prospect” now seems to be
back on course with sugar miller saying the deal is set to be “completed by end of June
2015” subject to regulatory approvals.

“This transaction is in line with Alteo’s strategy to expand into regional growth
markets,” the company said in its statement.

The sugar industry in Maurit ius is very competit ive courtesy of modern production
technology whereas the Kenyan one is beleaguered by mismanagement.

Kenya currently has 12 millers, but the industry is dominated by loss-making State-
owned sugar firms such as Mumias, Nzoia, Sony, Muhoroni and Chemilil which collect ively
owe the government Sh58.1 billion.

Private players include West Kenya, Soin, Kiscol, Kibos, Butali, Transmara and Sukari.
India’s Bajarambapu Group in 2013 signed an agreement with the Narok county
government to construct a Sh10 billion sugar factory in TransMara.

“Despite predominantly government owned sugar millers and Mumias Sugar struggling,
the sugar sector has witnessed the entry of new players,” Standard Investment Bank
(SIB) said in a note to investors.

“Attract ive domestic market prices, efficiency as well as productivity in specific
regions within Kenya appear to be key profitability drivers for successful players.”

Kenya remains a net sugar importer and is struggling to boost output as its
consumption continues to outpace production as consumption stands at 800,000
tonnes per year against local production of 550,000 tonnes.
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