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Thailand's Charoen Pokphand and
Japan's Itochu form strategic alliance
YUKAKO ONO, Nikkei staff writer

BANGKOK -- Thailand's giant business conglomerate Charoen
Pokphand (CP) Group has entered into a cross-shareholding deal with
Itochu Corporation, a major Japanese trading house.

     CP is taking a 4.9% stake in Itochu for 102 bil l ion yen ($1 bil l ion).
Itochu is reciprocating by buying a 25% stake in CP Pokphand, a Hong
Kong-listed subsidiary of Charoen Pokphand (CP) Foods, the group's
agribusiness arm, for HK$ 6.62 bil l ion ($854 mill ion).

     CP Pokphand operates agribusiness in China and Vietnam. CP
Group is to remain its largest shareholder, but with a stake lowered
from 74.18%to 50.43%. Itochu wil l  become its second largest
shareholder. CP Foods said in a statement that it intends to use
proceeds to pay down debt.

     The deal is intended to leverage the activities of the two
companies in Asia. In Thailand, Vietnam and China, the focus wil l  be
on animal feed, l ivestock and fisheries, according to a statement
filed by Itochu with the Tokyo Stock Exchange.

     With group sales of around $41 bil l ion in 2013, CP Group is a
diversified conglomerate widely invested in Thailand and the region.
It has interests in agribusiness, telecoms, finance and property
development, and recently added automobile production to its slate
in a joint venture with China's Shanghai Automotive Industry.

     Overseas operations already account for about 50% of CP Group's
turnover. It has investments in neighboring Vietnam, Cambodia and
Myanmar, and is considered one of the most successful foreign
companies in China with investments there worth up to $9 bil l ion and
a workforce of 80,000.

     Phatra Securities analyst Charti Phrawphraikulsees notes that CP
Pokphand's operations in China are sti l l  relatively small compared to
those in Thailand: "The company may be looking to expand into the
downstream businesses with Itochu, such as packaged food and
retail ,"  he said.

     CP Group might also leverage Itochu's global network to reach
outside Southeast Asia to markets in Japan, Europe and the U.S.
where it is presently unrepresented. Sarasin Viraphol, a CP Group
vice-president, told the Nikkei Asia Review earlier this month that
the company wants to expand into new markets by partnering with
existing players. "We wil l  add value to an existing company rather
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than start from scratch," he said.

     The Itochu deal may help CP Foods, a l isted company on the Thai
bourse, improve its financial position. The company's operations
have been slumping in recent years due to a poultry glut in 2012 and
a breakout of shrimp disease around Southeast Asia in 2013.  Net
profit in the year ended 2013 was almost halved compared to 2011,
and interest bearing debt at the end of March was up almost 3 times
on two years ago.

     Trading of CP Foods shares was temporari ly suspended Thursday
morning but resumed in the afternoon, shooting up briefly to a 4-
month high and closing 1.8% up on Wednesday's close. Trading of CP
Pokphand shares was halted throughout Thursday but wil l  resume on
Friday.

Related stories
Itochu alliance with CP a marriage, not a fling
Itochu tying up with top Thai conglomerate

Recommended by

way to Philippines' smaller cities
Recommended by

Most read
Australian sub order: Employment a
sticking point as Japan seeks first big arms
deal

Bangkok blast : Death toll continues to
climb following 'well-planned attack'

Bangkok blast : Police get warrant for
unknown 'foreign' bomber

Thit inan Pongsudhirak : Terrorist attack
in Bangkok turns up heat on Thailand

Bangkok blast : Police reveal footage of
man in yellow shirt as second blast occurs

Follow Nikkei Asian Review

Twitter Facebook Google+ LinkedIn RSS

Latest headlines
Infosys: Indian software exporter bets on new
offering

$40 a barrel looms: Crude oil keeps seeking
bottom amid supply glut

Tsipras resigns, paving way for snap Greek
election

Reserve Bank of India: Amber light for 11
payments banks

Seeking business customers: Panasonic to
turn up air conditioning operation in Southeast
Asia

more

http://asia.nikkei.com/magazine/20140731-Enter-Alibaba/Business/Itochu-alliance-with-CP-a-marriage-not-a-fling
http://asia.nikkei.com/Business/Deals/Itochu-tying-up-with-top-Thai-conglomerate
http://asia.nikkei.com/Business/Executive-Lounge/Smartphone-parts-strong-weak-magnetic-products-may-see-reversal
http://asia.nikkei.com/Life-Arts/Life/Tight-lipped-young-love-chat-ban-cafes
http://asia.nikkei.com/Markets/Commodities/Chinese-oversupply-hurting-steel-chemical-prices
http://asia.nikkei.com/magazine/20150723-PRAYING-FOR-RAIN/Business/Samsung-s-Galaxy-S6-failure-hits-suppliers
http://asia.nikkei.com/Business/Companies/Panasonic-readies-cutting-edge-solar-panels-for-homes
http://www.mansionglobal.com/articles/6234?mod=mansiongl_AdGroup2_Outbrain_July24 
http://plarium.com/en/games/stormfall-age-of-war/?plid=62773&pxl=outbrain&publisherid=SF_EN_ROW_15
http://sv5.lolwot.com/top-20-richest-people-in-china/?utm_source=outbrain.agd&utm_medium=referral
http://whatzbuzzing.com/15-glitches-which-prove-that-the-matrix-is-real/
http://www.babbel.com/en/magazine/language-chamaleon-one?slc=engmag-a2-vid-bv1-polyglotvid-ob&utm_source=outbrain&utm_medium=CON&utm_campaign=cd_engall_gen_cde_bv1_polyglotvid
http://asia.nikkei.com/Business/Deals/Thailand-s-Charoen-Pokphand-and-Japan-s-Itochu-form-strategic-alliance#
http://asia.nikkei.com/Business/Deals/Thailand-s-Charoen-Pokphand-and-Japan-s-Itochu-form-strategic-alliance#
http://asia.nikkei.com/Politics-Economy/International-Relations/Employment-a-sticking-point-as-Japan-seeks-first-big-arms-deal
http://asia.nikkei.com/Politics-Economy/Policy-Politics/Death-toll-continues-to-climb-following-well-planned-attack
http://asia.nikkei.com/Politics-Economy/Policy-Politics/Police-get-warrant-for-unknown-foreign-bomber
http://asia.nikkei.com/Viewpoints/Perspectives/Terrorist-attack-in-Bangkok-turns-up-heat-on-Thailand
http://asia.nikkei.com/Politics-Economy/Policy-Politics/Police-reveal-footage-of-man-in-yellow-shirt-as-second-blast-occurs
https://twitter.com/NAR
https://www.facebook.com/nikkeiasianreview
https://plus.google.com/+NikkeiAsianReview/
http://www.linkedin.com/company/nikkei-asian-review
http://asia.nikkei.com/info/rss
http://asia.nikkei.com/Latestheadlines
http://asia.nikkei.com/Business/AC/Indian-software-exporter-bets-on-new-offering
http://asia.nikkei.com/Markets/Commodities/Crude-oil-keeps-seeking-bottom-amid-supply-glut
http://asia.nikkei.com/Politics-Economy/Policy-Politics/Tsipras-resigns-paving-way-for-snap-Greek-election
http://asia.nikkei.com/Business/AC/Amber-light-for-11-payments-banks
http://asia.nikkei.com/Business/Companies/Panasonic-to-turn-up-air-conditioning-operation-in-Southeast-Asia
http://asia.nikkei.com/Latestheadlines
http://optimized-by.rubiconproject.com/t/13774/64794/318154-15.3845208.4117716?url=http%3A%2F%2Fmonocle.com%2Fradio%2F


Copyright © 2015 Nikkei Inc. All rights reserved. Japanese | Chinese

About Nikkei Asian Review | Site map | Help | Contact us | Terms of use  | Copyright | Privacy & cookie policy | Advertising | Announcements

Mobile site |

Twitter
 
Facebook

 
Google+

 
LinkedIn

 
RSS

  

https://twitter.com/NAR
https://www.facebook.com/nikkeiasianreview
https://plus.google.com/+NikkeiAsianReview/
http://www.linkedin.com/company/nikkei-asian-review
http://asia.nikkei.com/info/rss
http://itunes.com/apps/thenikkeiasianreview
https://play.google.com/store/apps/details?id=com.nikkei.asianreview
http://asia.nikkei.com/info/about
http://asia.nikkei.com/info/sitemap
http://asia.nikkei.com/info/help
http://asia.nikkei.com/contact
http://asia.nikkei.com/info/terms-of-use
http://asia.nikkei.com/info/copyright
http://asia.nikkei.com/info/privacy
http://asia.nikkei.com/info/advertising
http://asia.nikkei.com/info/announcements
http://www.nikkei.com/
http://cn.nikkei.com/
javascript:void(0);

