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Severstal needs partner to
bring Liberia iron ore mine
online

By Alphonso Toweh

MONROVIA (Reuters) - Russian steelmaker Severstal said on Monday that
it will not be able to bring its Liberian iron ore project on line without a
partner to help with investment and share risk amid a slump in world ore
prices.

Russia's second-biggest steel producer owns 100 percent of the Putu
project -- a 13 km (8 mile) long iron rich ridge around 130 km inland from
the coast in eastern Liberia.

The company estimates iron ore resources of up to 4.4 billion tonnes at
the site. It has completed a feasibility study and received a mining license
from the government last year.

However, spot iron ore has fallen 60 percent over the past 12 months,
dropping below $50 a tonne this month for the first time since a key index
pricing began in 2008, amid a glut as mega miners Vale, Rio Tinto and BHP
Billiton expanded production.

In an emailed response to questions, Severstal communications officer
Anastasia Mishanina wrote that the company was not in a position to go it
alone at Putu.

"In the current market situation, we consider Putu to go into production
only in tandem with a partner with whom we can split investments and co-
mitigate the risks associated with such a large development," she wrote.

Severstal bought the Putu mine from Afferro Mining - since acquired by
IMIC Plc - for $122 million in 2012. But to fully develop the project will
require $3.5 billion of capital investment.

Severstal has already invested around $150 million in Liberia. Under its
agreement with the government, it is due to construct a 150 km rail link
and an intermediate port as well as ensuring power production.  
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